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The subscription books having been closed, this advertisement appears as a matter of record only. 


Corn Exchange Bank Trust Company 


(Established 1853) 


78,000 Shares 
CAPITAL STOCK 


Member 
New York Clearing House Association 
Federal Reserve System 


CAPITAL (represented by 750,000 shares of Capital Stock par value $20 each)...... eeeeeeeees $15,000,000.00 
SURPLUS AND UNDIVIDED PROFITS (as reported by Bank’s statement as of April 1, 1934)... 16,083,736.48 


Present Dividend Rate $3.00 per annum, payable quarterly. 


This offering does not constitute new financing on the part of the 
Corn Exchange Bank Trust Company. We and our associates have con- 
tracted to purchase 70,000 shares (together with an option exer- 
cisable at $50 per share on an additional 77,010 shares) at $50 per 
share (carrying the dividend payable May 1, 1934). 


In addition to this offering of 78,000 shares for public subscription, 22,000 
shares have been withdrawn from sale by certain of our associates. 


Price $54 per Share 
(not carrying dividend payable May 1, 1934) 
yielding 5.55% at the present dividend rate 


This offering is made subject to the receipt of the shares and option by us. We reserve the right to reject any and all 
subscriptions in whole or in part, to allot in our uncontrolled discretion in full or less than the amount applied 


for with or without closing the subscription books, and to close the subscription books at any time without I 
notice. It is expected that payment for shares allotted on subscriptions will be due on or after April 24, 1934 I 
at the office of Lehman Brothers, 1 William Street, New York, N. Y., against delivery of due bills. I 
LEHMAN BROTHERS 

/ 


No dealer, salesman or any other person is authorized by Lehman Brothers in connection with this 
offering to give any information or to make any representations other than as set forth above, 
and no person is entitled to rely upon any information or ‘representation not contained herein. 


This offering is not intended to apply in any state where the sale or advertising 
of the above security is unlawful. 
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TkeFINANCIAL WORLD 


Audit Bureau 
The Financial World was established to diffuse the truth about investments, has noone maintained this atti- of Circulations 


tude, and will continue to do so, confident in its belief that as long as it clings to this it can count upon the 
support of the investing public. 
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Opportunities for Profit in the Heavy Industries Group? 397 
v Efforts of the Administration to stimulate the durable [ S S ue S s 
goods industries and expectations that the Securities Act * 
will be liberalized to facilitate new financing of heavy con- 
struction suggest that there are new opportunities in this 


group. Which stocks are worthy of consideration now? Sane55o7% 
New Tests for Municipal Bonds - - - - - - - 398 Ad 3 
W The series of difficulties which were responsible for large es 
losses in municipal bonds appear to be on the way to correc- 
tion. What’s next for this class of security? A DIVIDEND payment to common 


. stockholders in each of the past 86 years 

The Contest of Two Steel Giants 399 is the record of one of the country’s im- 

The essential and important difference between the two that 

steel giants explains why Bethlehem Steel is muking more 
ten important periods of depression. Of 


rapid progress than U. S. Steel. oe 
pid prog course, the current dividend rate is con- 


A Promising Low Priced Oil Stock - - - - - - 400 siderably less than that paid a few years 
WV With 1934 earnings likely to double those of 1933 and ago, but continuation of the improve- 
working capital amounting to over 60 per cent of the price ment evidenced during the past year or 
of the stock, Tide Water Associated Oil appears to have so should see payments materially in- 
better than average possibilities. creased, Earnings for 1933, incidentally, 

were about 40 per cent ahead of those 


A Sound Stock With A High Yield - - - - - - 401 of the preceding year. A discussion 


Wv Has the threat of impending drug legislation been lifted will appear in an early issue. 
sufficiently to warrant consideration of Sterling Products, 
which affords a yield of over 6) per cent? “ 

A Leader in Newsprint - - - - - - - - - - 402 a} re 


W Excess plant capacity is still the factor which beclouds ‘ 
the hope of curbing over-production in the paper industry. 


A Department Store Laggard - - - - - - - - 403 CONSIDERING the fact that the Ar- 


WV Steadily mounting sales throughout its chain of depart- gentine has continued regular interest 
ment stores suggests that Lane Bryant is returning to a payments on all its bonds, those issues 
profitable operating basis. Will the improvement continue? which are outstanding in our markets 


: are selling at comparatively low levels. 
A Sound Bond for Income - - - - - - - = a 404 Have recent developments torte the 
Vv A discussion of the attractive position of Louisville & spectre of default—either temporarily or 
Nashville series B 5s of 2013. permanently? International affairs have 
been shaping up in such manner as 
probably to result in a material im- 
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Not what is the market going to do?— 


BUT, what are your securities going to do? 


ECURITY markets have 
been undergoing an inter- 
nal adjustment, and may 

be counted upon now to enter 
actively on a phase which cre- 
ates a new problem for every 


investor. In this phase deter- 
minable business and _ other 
developments vitally affecting the value of indi- 
vidual securities will be discounted. Your prob- 
lem will be to have your funds invested in the 
issues that will advance—not turn stagnant, or 
even decline. 

Many issues will lag behind the new leaders as 
a result of having over-appreciated the possibili- 
ties. Others, having gauged conditions more 
accurately, should resume their progress upward 
or continue to decline. Still others, which fig- 
ured unimportantly in preceding market phases 
because of uncertainties that now have been re- 
moved, will respond to the revised appraisal of 
their prospects. In this new period you cannot 
afford to continue a casual attitude towards your 
investments. Your moves must be well calculated. 


O serve those investors who cannot give their 

full time and attention to the study of current 
investment data and their interpretation in terms 
of dollars-value, The Financial World Research 
Bureau is available. It is your investment labora- 
tory. Investors whose portfolios are registered 
with us for direct, personal supervision are guided 
in a program prepared especially for them. Port- 


Ta FINANCIAL WORLD RESEARCH BUREAU 


| 53 Park Place, New York, N. Y. 


| Please send me your pamphlet that explains (without obligation to me) how your personal super- | 
visory service would assist me to adopt a progressive investment program. 

| investments (showing the number of shares and their original cost) to guide in telling. me just 

how The Financial World Research Bureau will help me to build up my capital and increase my income. 


folios existing at the time the 
investor enrolls are analyzed, 
and after a thorough consid- 
eration of every factor in the 
client’s individual situation we 
suggest the exact revisions 
necessary. From time to time 
thereafter, as conditions dic- 
tate, the portfolio is adjusted to the constantly 
shifting outlook. 


NROLL now as a client of the Research Bu- 

reau and let us guide you in building up or 
recovering your capital and increasing or retain- 
ing your income. You will find the procedure 
simple, for it has been perfected by years of con- 
centration on the problem of investor-guidance. 
You merely register with us the complete list of 
your securities with their cost, provide us with all 
the necessary data regarding your resources, re- 
quirements and objectives, and then follow the 
direct, positive recommendations as they come 
to you. 


HERE are no group advices. Every recom- 

mendation is a special, individual suggestion, 
fitting only your program, and designed to main- 
tain your portfolio in proper balance. The super- 
vision is carried on through personal correspond- 
ence. There are no telegraphic “act-quick” 
advices, which only serve to concentrate buying or 
selling orders and upset the equilibrium of the 
market. The cost is moderate—$100 for a full 
year of supervision. There are no “extras.” 


| Use the coupon for additional 

information, or just mail your 
list of securities with your check 
today and we will immediately 
prepare your program and make 
the first. recommendations for 
establishing your portfolio on 


4-25-34 | 
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The 
Market Situation 


qq HIGHLIGHTS P 


Despite present temper of Congress, 
security. prices are giving little con- 
sideration to further inflationary moves. 
Investment buying has proceeded on 
the theory that new business gains will 
appear in later months, and this 
theory seems to have adequate support. 


On E of the most remarkable developments of recent 
weeks has been the ability of the stock market to 
ignore the influence of factors which ordinarily would 
be expected to exert considerable effect in determining 
the course of price movements. Individual groups or 
issues here and there may reflect special considerations, 
but the market as a whole has paid scant attention to 
bullish and bearish factors alike. Of course, prices 
may temporarily be influenced by such things as the 
precipitate break in wheat last Monday, but it is of 
more than passing significance that a further decline 
of about three cents in the price of the grain on Tues- 
day did not prevent a rally in stocks during the same 
day. Wednesday saw a further net loss in grain prices, 
despite which an even wider advance occurred in 
stocks than was seen on the preceding day. This 
performance in itself is a strong suggestion that infla- 
tion possibilities have faded into insignificance as 
market factors, and that investment considerations 
have become uppermost in influencing the buying of 
stocks, although the volume of transactions continues 
to be comparatively light. Thus we have further sup- 
port for the theory that securities are being purchased 
by intelligent money, the owners of which recognize 
the favorable course being followed by fundamentals. 
Later on, when business volume and corporate income 
accounts are beginning to reflect the resumption of the 
progress toward “normalcy” that is indicated for the 
latter half of this year, and far-sighted investors have 
accumulated their full holdings, the public will be bid- 
ding against itself for the privilege of paying much 
higher prices than those prevailing now. 


In THE meantime, business has continued to give 
an encouraging account of itself, all things considered, 
and shows unmistakable signs of wanting to do better 
upon removal of some of the artificial barriers that are 
now in the path to even greater progress. Earnings 
statements appearing from day to day are preponder- 
antly on the favorable side, the ratio so far this month 
being about three companies reporting profits gains 
to each company showing a decline. Figures from 
those corporations that regularly report unfilled orders 
carry no suggestion of any early important decline 
from current levels of activities, and gains on the order 
books should later on be translated into gains in earn- 
ings. Business still is borrowing little money from the 
banks to finance its improvement, with the result that 
mounting deposits and further gold imports continue 
to expand excess reserves, which in turn work to keep 
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money rates at extremely low levels. The great ease 
in money, signs of a continuation of the upward trend 
of industrial earnings and revival of confidence upon 
the part of large investors all are reflected in further | 
gains in the bond market, which has followed a 
vigorous upward trend for nearly five months with 
little interruption. 


Procress is being made by Congress on the stock 
exchange bill, although:later tangles might conceivably 
result in this piece of legislation being left over for 
the next session. The revised Senate draft that ap- 
peared last week bears little semblance to the original 
Fletcher-Reyburn bill, but it is safe to predict that 


_even further changes will be made before security 


exchange control becomes a law. The uncertainty 
naturally incident to a situation of this sort is largely 
responsible for the current market dullness, and once 
potential buyers know just where they will stand with 
respect to future transactions, a revival of active inter- 
est should be seen. Other Washington developments 
appear to carry little weight with stock buyers or 
sellers, and stock price movements seem to have given | 
no reflection of the increasing inflation clamor in Con- 
gress. In one similar direction, however, a govern- 
mental action did make itself felt on share prices, 
Canada’s new 10 per cent tax on gold bringing about 
Thursday’s marked weakness in the issues of the gold 
miners. And Canada’s move may, of course, give our 
own tax gatherers a new idea. 


Grownc prospects of modification of the New 
Securities Act, which would release funds to the cap- 
ital goods industries and result in rounding out the 
recovery movement, constitute a highly favorable 
point for business as well as securities. Indications 
are that later in the year further substantial improve- 
ment will be witnessed in the general business situa- 
tion, warranting retention of existing holdings of good 
stocks and the acquisition of bargains that may be 
uncovered from time to time. 


4 4 THE STOCKOMETER 4 4 
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The Trend 
Things 


Digest and interpretation of current 
business and financial developments 


We have now arrived at the time of vear 


. when general business activity usually has 

Spring 

Trade Peak reached its spring peak. January, ordi- 

Here? narily, marks the lowest point of activity for 
ere: 


data may not necessarily carry adverse implications. 


For instance, the basic steel industry usually reaches its 
spring peak sometime in March (this year it is coming later). 
the decline in ingot production from then until the July 
A decline 
this year materially less than that size could be construed 
as a favorable development. The middle of April frequently 
marks the peak of production by the automobile industry, 
output in subsequent months usually following a definitely 
But in 
other important lines the number of which is sufficiently 
large to sustain the upward trend in railway freight traffic 
until well into October, the annual peak is not reached until 
The net result of this is that general business ac- 
tivity ordinarily reaches its peak for the year in the latter 
month, a peak usually exceeding slightly the one established 


bottom normally running around 20 per cent. 


downward course until late in the winter, at least. 


autumn. 


in the spring. 


Thus, the mere fact that various lines of business may 
from this point on report declining rates of activity is 
according to the usual expectations. The extent of the sum- 
mer dullness this year is problematical, but with the chances 
growing of a change in the Securities Act to release large 
sums of capital, the prospects of a very vigorous fall revival 
in general trade appear bright. The consumers goods indus- 
The 
one field in which there still remains great room for improve- 
ment is the heavy goods industries, and any substantial gains 
here will depend upon the availability of borrowed money. 


tries already are operating at quite satisfactory levels. 


Stock prices have consistently ignored 
the existence of the great mass of infla- 


Trends 

ar tionary legislation now pending in Congress. 
doubtless for the reason that none of it 
Capital apparently has Administration approval, 


and that any of it that might be sent to 
Nevertheless, 
there seems every indication that Washington developments 
during the coming few months will favor higher stock prices 
although the effect of those developments may not be seen 
Of course, actual enactment of some of the 
currency tinkering now under consideration could easily 
result in another wild “inflation market” (although the after- 
math would doubtless be well nigh disastrous), and every 


the White House would be met with a veto. 


for some time. 


intelligent person hopes that such a thing can be avoided. 


Removal of inflation threats would .at least have the 
tendency of further improving business sentiment somewhat, 
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the year, trade and industry as a whole for 
that month usually being some five per 
cent below the average for the entire year. A slight improve- 
ment is normally seen in February, with a much sharper gain 
in March which carries trade up to about 103 per cent of the 
year’s average. April’s peak, in a normal year, reaches about 
105 per cent, from which point the trend is irregularly down- 
ward until August. These variations are not reflected in the 
usual type of business “barometer” for the reason that such 
compilations are almost invariably adjusted to seasonal varia- 
tion. But for the lay observer it is quite important that the 
trade figures to appear during the coming several months be 
examined carefully in the light of their usual seasonal per- 
formance inasmuch as a declining trend in a given series of 


‘ series of industrial activity ; new building contracts, electric power 


and added thereto is the prospect that immediate futur 
moves on the part of the President will be more in th 
direction of the “right” than toward the radical departure 
that have been so disturbing to trade and industry for , 
number of months. Evidences of a disposition to alloy 
business recovery to proceed unhampered by the interfe, 
ence that has so far characterized Government relations with 
industry, should furnish additional grounds for optimisy 
concerning the future and this, of course, could hardly help 
being reflected in stock price movements. , 

It seems a fact that the President is comparatively gop, 
servative in his currency policies—as against the radicalign 
of Congress—while the Nation’s solons are com paratively 
conservative in the matter of business control—as againg 
the President’s markedly “progressive” leanings in this direc. 
tion. Thus adjournment of Congress will have the practical 
result of removing the threat of further moves by’ the 
Administration for the enactment of paternalistic legislation, 
and of removing the prospect of further Congress-initiated 
moves against the stability of the currency. 


Comprehensive figures are now available 


Last Year’s on the 1933 earnings results of nearly 2,009 
Earnings representative corporations and, although 
Gaius gains over 1932 were in the majority, prog. 


ress out of the depths of the depression was 
of course by no means uniform, either as to 
companies or industries. Declines were shown by the baking 
industry, construction, drugs, dairy products, foods, oil, pub- 
lishing, restaurants and tobacco, while the greatest percent- 
age gains came in such fields as mining (other than copper), 
household supplies, shoes and sugars, all of which showed in 
creases of 100 to more than 600 per cent. Impressive prog. 
ress was also shown by automobile manufacturers, leathers, 
meat packers, rubbers and textiles, all of which succeeded in 
replacing heavy losses with quite fairly good profits. 

Industry as a whole, it would appear, earned only about 
2% per cent on its net worth in 1933. Small as that retum 
was, it compares with a loss for the proceeding year, and is 
by no means indicative of the showing of some of the indi- 
vidual groups. Thus the drug industry, despite a decline 
of nearly 8 per cent in net profits for the year, continued to 
earn in excess of 12 per cent of its investment, and the 
candy and beverage group stepped up its return on net worth 
from 11 per cent to about 15 per cent. Of those industries 
which require a heavy plant investment in comparison with 
normal dollar sales volume, the wool textiles probably did 
the best with a return of some 10 per cent, which compared 
with less than 5 per cent for the remainder of the textile 
industry. Examination of the individual results shows con- 
clusively that much room for further gains is found in the 
capital goods industries. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 100 
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This is an unweighted index of five sensitive 


1929 1930 1932 
THE COMPONENTS. 


production, automobile output, steel mill activity, and merchal- 
dise miscellaneous and less-than-carload freight traffic. Adjust 
ments have been made for normal seasonal variation, and the 
average for the four years in 1925-1928 is used as the base. 
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broad classifications: those which produce capital or 

durable goods, and those which manufacture con- 
sumers’ goods. Building construction materials provide a 
good example of the former type of goods; the textiles are 
typical of the latter. Iron and steel, non-ferrous metals, 
lumber, cement, stone and glass are the most important raw 
materials of the capital goods industries; their finished prod- 
ucts range all the way from simple buildings to highly in- 
triceate machinery. These products are characterized by long 
life and purchases usually arise from the investment of ac- 
cumulated savings. Consumers’ goods, on the other hand. 
have short life; they comprise the necessities and luxuries of 
life which disappear through immediate consumption or wear 
out or deteriorate through use or the passage of time. 

The bulk of the unemployment in this country during the 
period of sharp decline in the business trend was in the 
durable goods industries, and the same situation prevails 
today. Because so much of the output of the consumers 
goods industries is indispens- 
able to human life, production 


| LL manufacturing industries may be divided into two 


in the 
Heavy 
Industries 
Group? 


article graphically shows this estimated accumulated demand 
for capital goods; as of February, 1934, Col. Ayres estimated 
that there was an accumulated shortage of 22 normal months 
of production. This estimate is based upon the assumption 
that the long term upward trend in production of durable 
goods shown by the record of the years from 1899 to 1930 
will be resumed in the future. 

This divergence of opinion shows how controversial is the- 
subject of the future of the capital goods industries in this 
country. In this field, it is dangerous to generalize. Some 
types of capital facilities were doubtless over expanded in 
the 1920’s and it may take a long time for demand to catch 
up with the existing supply. For example, the excess office 
building space in most urban centers will probably forestall 
any large amount of new office building construction for 
several years. There are also many instances of overexpan- 
sion of industrial plant, but in this field obsolescence usually 
proceeds at a much more rapid rate because of the never 
ending procession of new inventions and processes. Turning 
from private industry to pub- 
lic works, many millions of 


in these industries declined re- VOLUME OF INDUSTRIAL 


latively little after 1929. But = 


PRODUCTION OF DURABLE GOODS 


dollars are normally spent 
each year in the building of 


TTTTTITIIT TT | | 

the recent report of the Presi- Set. roads. The nation’s highways 
dent’s Durable Goods Indus- TRANS. EQUIP, STONE & GLASS = are battered by traffic and the 
try Committee stated that in 5 Wilk “ elements. both in years of 
1933 only 4 per cent of the , v prosperity and those of de- 
1920-1929 average was spent % hk pression. As the roads wear 
for capital goods in this COUNn- jor A out, they must be rebuilt or 
try. Average annual expen- -« | repaired. The same is true of 
ditures for capital goods in sw» oes aa : bridges, public buildings, and 
the United States in the dec- other structures. 

ade between 1920 and 1930 ._, The nation’s railroads are 
are estimated at $4 billions; ~-, normally very heavy pur- 
in 1983, the total was only -e kk On Pst chasers of capital goods, but 
$160 millions. This obviously  -1 the fluctuations in their ex- 
means not only widespread  ? penditures are very marked. 


unemployment but also a 
great deal of red ink in the 
reports received stock- 
holders of companies producing durable goods. 

With estimates of the unemployed in the capital goods 
industries running as high as 5 million men, it is obvious 
that we can not have a lasting business recovery unless there 
is a major expansion in the rate of operations of these in- 
dustries. Authoritative opinions differ as to the amount of 
artificial stimulation needed to bring the heavy industries 
out of the doldrums. The prominent British economist Sir 
George Paish. recently stated his opinion that this country 
has reached the end of a period of huge capital expenditures, 
that we were “putting the roof on the building” during the 
last few years of the boom era, and that in the future we 
may encounter difficulty in finding outlets for capital. On 
the other hand, Col. Leonard P. Ayres of the Cleveland 
Trust Company believes that there is already a large ac- 
cumulated demand for durable goods which will be released 
when the obstacles raised by the Securities Act and other 
adverse factors are removed. The chart accompanying this 
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Last year, durable goods pur- 
chases by the railroads were 
about $500 millions less than 
the average for the ten preceding years. When business im- 
proves sufficiently to permit the railroads to make good the 
deferred investment in roadbed and equipment, a substantial 
expansion in many heavy industries will result. Another field 
which gives considerable promise of large expansion is that 
of construction of small and medium sized dwelling houses, if 
financing problems can be worked out. Large amounts of 
Government funds are expected to be directed into these 
channels over the next few years. 

Even if Sir George Paish is correct, and we have come to 
the end of the period of industrial expansion in this country, 
a rate of capital expenditure much higher than that of 1933 
will be necessary merely to make good the wear and tear 
and obsolescence on the existing plant. 

For the near term future, there is much ground for en- 
couragement in respect to probable earnings of capital goods 
industries in the large sums of Government money which 
have been allocated by the PWA and in the improving pros- 
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—Cleveland Trust Company. 
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pects for a revamping of the Securities Act which will permit 
the resumption of private financing. Looking farther ahead, 
it is probably safe to say that there will not be any sustained 
recovery unless the rate of operations in the heavy industries 
can be speeded up materially. Under these circumstances it 
would appear that there are some very interesting possibilities 
for improvement in the price of stocks representing these in- 
dustries over the long term. In fact, if present hopes are 
fulfilled and the recovery proves to be one of major propor- 
tions and long duration, the profit possibilities in equity 
stocks of certain durable goods industries should be ma- 
terially larger than those in consumers’ goods industries in 
general. The recovery in many of the latter has brought 
them so much closer to normal levels of production and 
profits that the margin for further improvement is much 
smaller than that for the durable goods industries as a 
group. At the same time. the degree of speculative risk 
represented by equities in the latter field is, by and large, 
proportionately greater. 

Although the depression and recovery of the early 1920's 
differed in some important aspects from corresponding phases 


of the business cycle in the 1930’s, it is interesting to not 
that the stocks of a number of important consumers’ good, 
industries reached their peak in 1923, while stocks of capit,| 
goods industries generally went into much higher territory 
in later years. Most oil stocks did not equal their 1993 highs 
until 1928 or 1929. Representative stocks in the textile jp. 
dustry failed to reach their 1923 highs even in the years 1997. 
1929. The record of sugar stocks was similar. 

This record does not by any means prove that all or even 
most consumers’ goods industries stocks have exhausted prae. 
tically all of their market possibilities, but it does sugges 
that, if the recovery carries through and the total volume of 
business moves up to much higher levels, shares of capital 
goods industries as a whole should show substantially greater 
percentage gains over the next few years. The following 
stocks representing various phases of the capital goods jp. 
dustries appear to have good long term possibilities as specu. 
lations: Allis Chalmers, American Radiator & Standard 
Sanitary, Baldwin Locomotive, Caterpillar Tractor, Foster 
Wheeler, General Asphalt, International Cement, Sherwiy 
Williams, Worthington Pump. 


New Tests for Municipal Bonds 


S a general rule, state and municipal bonds as a group 
At not been subject to wide movements in price 
over short periods of time. Except for times of acute 
business depression, price changes have been slow and 
gradual, and have resulted mainly from changes in money 
market conditions which have been reflected in variations 
in the interest rate barometers, such as call money, bankers’ 
acceptances, etc. In other words, except for a few widely 
recognized speculative situations such as resort communi- 
ties, municipals sold on a “money basis.” 


RIOR to 1931, the last serious disturbance in the mu- 
nicipal bond market occurred in the early 1920s. How- 
ever, although the business depression of that period was 


serious, another very important factor played a major part — 


in the decline in municipal bond prices in 1920 and 1921. 
That was the very high prevailing level of interest rates. 
Even corporations enjoying high credit standing were 
forced to pay as high as 6 or 7 per cent interest on bonds 
issued during those years. Consequently, in view of the 
sensitivity of the municipal bond market to money market 
conditions, it is not surprising that prices fell sharply 
and available yields increased. In both 1920 and 1921, 
the index of bonds of twenty large cities prepared by The 
Bond Buyer (showing yields) 
touched lows around 5.25 per cent. 
A sharp recovery in the latter part 
of 1921 carried the index to a 4.40 
per cent basis. From that time 
until the month of June, 1931, 
there was an irregular advance 
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The toll levied by the depression 
upon municipal bond investors 
has resulted in the application of new 
and more searching forms of analysis, 


in prices (decline in yields). This was interrupted in 1928 
and 1929 as the hectic speculation of those years forced 
interest rates upward, but the renewed ease in the money 
market, fostered by Federal Reserve policies following the 
1929 debacle, resulted in a resumption of the upward trend 
in municipals, On June 1, 1931, the index reached a yield 
basis of 3.74 per cent, reflecting the lowest average yield 
and the highest average price in many years. 


ROUND mid-year, 1931, the trend was reversed, and 

one of the worst declines in the history of this market 
was begun. Interrupted only by short intervening rallies, 
municipal bond prices sank to lower and lower levels, the 
index reaching an all-time low during the period of the 
nation-wide bank moratorium at a yield basis of 5.69 per 
cent. It is important to note that this major decline, unlike 
that of 1920-1921, was not accompanied by prevalence of 
very high interest rates. 
policies and other factors kept interest rates at a very low 
level in the years 1931-1933. 


HE set of circumstances which resulted in the 

severe: decline of the general average in the latter 
period was unprecedented. The banking troubles, al- 
though in part only a reflection of the widespread 
distress, seriously embarrassed many local governments 
whose funds were temporarily or permanently tied up 
as a result. The depression was one of the worst in 
economic history and it had been preceded by a very 
rapid rise in the indebtedness of states, counties, cities 
and other political subdivisions. The estimated total 
of net state and local debts in 1932 was $16.5 billions, 
as against $8.6 billions in 1922 and $3.8 billions in 1912 
Many communities spent money lavishly for local im- 
provements; as soon as reduced incomes of the citizens 
made tax collections difficult, it was found that the 
accumulated debt had greatly surpassed the taxing 
unit’s capacity to pay except on the basis of boom 
time incomes. 


(Please turn to page 413) 
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R: CENT _ announcement 
that operations of Bethlehem 
Steel were running at about 52 
per cent of capacity against a 
41 per cent rate for its larger 
‘competitor, U. S. Steel, coupled 
with the report that Bethlehem 
Steel has been operating in the 
black for some time past while 
deficits continue to accumulate 
for U. S. Steel, raise interesting 
conjecture concerning the rela- 
tive positions of these dominant 
steel enterprises at the present 
time. For upwards of a quarter 
of a century these two com- 
panies, which together account 
for more than 50 per cent of 
total output of finished steel 
products, have enjoyed parallel 
growth. The history of this 
development suggests something 
akin to friendly cooperation 
rather than competitive rivalry. 
During this period each com- 
pany has become a thoroughly 
integrated enterprise from con- 
trol of principal raw materials 
to distribution of finished products. 
Controlled competition between the two 
companies has undoubtedly been fos- 
tered by the belief that conditions 
within the steel industry could be im- 
proved through concentration of essen- 
tial processes of production and dis- 


‘tribution in the hands of a relatively 


few units. It has been made possible 
by the fact that markets served by 


‘steel producers are subject to limited 


competitive influences. 


The Essential Difference 


A comparative study of Bethlehem 
Steel and U. S. Steel reveals that 
the essential and important difference 
between the two is one of size. Dif- 
ferences in rate of operation, earnings, 
etc, at any given period are directly 
traceable to these physical factors. 
From the standpoint of asset 
value, U. S. Steel outranks 
Bethlehem more than three 


The Contest 


of Two 
Steel Giants 


and the necessity of maintaining it at 
the proper state of efficiency entails a 
large amount of expense even during 
periods of greatly curtailed income. 
In view of the physical magnitude 
of U. S. Steel in comparison to its 
smaller competitor, therefore, it is 
natural to expect a less satisfactory 
showing during a depression and the 
initial recovery period than might be 
expected of a smaller company. 

In 19338, steady progress was made 
by Bethlehem Steel in reducing oper- 
ating losses, each quarter showing 
progressive improvement and in the 
final quarter of the year the company 
showed net income of $629,671 before 
preferred dividends. This trend char- 
acterized operations of U. S. Steel 
until the closing months of the year 
when a reversal set in and final 
quarter deficit equal to $1.64 per 


United States 
Steel 


common share compared with a 
deficit in the third quarter of 
$1.04. The September quarter 
was the best for U. S. Steel 
since the corresponding quarter 
of 1931. With minor excep- 
tions, comparable results have 
been obtained by both com- 
panies during the initial months 
of 1934. 

Although Bethlehem Steel has 
attained full diversification of 
output, upwards of 60 per cent 
of total tonnage is normally 
consumed by the automotive, 
construction and railroad in- 
dustries, giving the company a 
proportionately larger  repre- 
sentation in these fields than 
U.S.Steel. Recoveryinthe auto- 
mobile industry has proceeded 
at a quite satisfactory pace, but 
in the other two fields there 
still remains substantial room 
for further improvement in 
coming months. 

Although U. S. Steel has re- 
ported no out-of-pocket losses 
during the past several months, it ap- 
pears that a considerable interval will 
be required before operations attain 
the level which will insure earnings on 
the common stock. In contrast, Beth- 
lehem Steel may reach this objective in 
the current quarter. But over. the 
longer term, the slow moving but 
efficient machinery of U. S. Steel may 
doubtless be relied upon to restore the 
status quo relationship that has long 
existed between these two companies. 


Highest Rate Since Summer 


The current rate of operations for 
the industry, slightly above 50 per cent 
of rated capacity, is the highest since 
the special bulge of last summer which 
brought the July output to 59 per cent. 
Although the special influence of the 
banking moratorium was in part re- 
sponsible for the poor show- 
ing of the first quarter of 
last year, it is not altogether 
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to one and annual steel mak- BETHLEHEM vs. U. S. STEEL misleading as to the recovery 
Ing capacity is in approxi- progress of the industry to 
mately the same ratio as might compare the first quarter 
be expected. In 1928, U. S. 4933 quarterly deficits Bethlehem = U-S; rate this year of 41.5 per 
Steel sold $4.65 of merchan- $2.31 $2.65 cent with the 18 per cent 
dise for each $1 sold by rate of the 1933 first quarter. 
Bethlehem, while net profits 031 1.64 It seems clearly indicated 
were in the ratio of 6.2-to-1. ——- that April will average close 
The size differential causes depreciation & depletion che. pershare.... 50 per cent and that a 
some variations in operating Qperatingratio..................seeeeeeee 91% 105% somewhat higher average 
results during periods of ab- _ Ratio steel ingot production to total: rate will prevail during the 
normal fluctuations in the 18.4% coming month or two. Fol- 
economic cycle. In a large 28% 29%, lowing this, something of a 
completely integrated Rated capacity (gross tons steel)... 9,360,000 27,342,000 summer lull would 
enterpri onsolida ed debt per common share. . . ‘ 2.68 . ion.: e 
m contri uu F 0 LOW pro Net working capital per common share.... 29.90 40.70 e ta sw & 
duction and distribution costs Equity per common share..................-- 43.26 178.39 further increase in steel de- 
during a normal economic Depreciation reserves per common share...... . 77. 73.50 mand and production is still 
petiod, greatly magnify 2.58 an indeterminate point, but 
negative results in a depres- ; there is little question that 
— The mechanism of Ratio, per alien to fixed assets, 1933... 24% 32% total 1934 output will exceed 


such an enterprise is subject 
to only gradual adjustment 


1934 


1983 by a substantial mar- 
gin. . 
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4Tide Water Associated — 


RGANIZED as a holding com- 
O pany in 1926, Tide Water Asso- 
sociated Oil operates as one of 


the major integrated units of the in- 
dustry through two principal subsid- 


iaries. Associated Oil Company is one 
of the leading factors in the west coast 
territory and Tide Water Oil conducts 
an extensive business in the eastern 
section of the country and in the pro- 
duction and refining divisions in the 
mid-continent area and Texas. These 
subsidiaries are approximately 98 per 
cent owned by the parent company and 
each represents about 50 per cent of 
the combined assets, although in recent 
years the west coast properties have 
contributed nearer 60 per cent of the 
total earnings. 

Although crude oil reserves have 
been substantially increased in recent 
years, proration has restricted output 
to a fraction of the company’s total 
refinery capacity of 136,000 barrels 
daily and an amount not much over 
50 per cent of actual runs to stills. 
Pipe line properties have been enlarged 
and improved so that all of the com- 
pany’s own output is transported by its 
own facilities. The distribution system 
includes over 250 bulk stations and 
over 1,100 owned or leased service sta- 
tions in this country, and products are 
distributed throughout the world under 
the trade names of Tydol, Veedol, Asso- 
ciated, Cycol, Tycol and Avon. Foreign 
business normally runs about 10 per 
cent of the total. 


Preferred Arrears Small 
The parent company has no funded 
debt, but two subsidiary bond issues 
are outstanding to the amount of $4.5 
millions. The outstanding preferred 
stock has been steadily reduced since 
1930 by purchase and retirement and 
now totals 636,223 shares of cumulative 
6 per cent convertible preferred, com- 
pared with 732,845 shares in 1930. Ac- 
cumulated arrears on this issue now 
stand ‘at $3.50 a share, a total of about 
$2.2 millions. This comparatively 
small amount can be cleared up with 
little. difficulty this year and thus allow 


resumption of disbursements on the 


common stock, which is outstanding to 
the total of 5,618,672 shares of no par 
value. 

The first quarter of last year was 
severely handicapped by declining 
prices and seasonally low gasoline de- 
mand, and as a result Tide Water As- 


sociated reported a deficit of 40 cents a_ 
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* measures yet to be promulgated. 


once again reached $1 a barrel aftp 
its fall to 25 cents in the early part 
the year. The last six months yieldej 
94 cents per share of common and thy 
provide a definite basis for anticipating 
clearing up of the remaining back pre. 
ferred dividends this year and probabl 
resumption on the common. The fo. 
lowing tabulation of last year’s ear. 
by quarters emphasizes the rather 


A Promising 


° remarkable recovery which has been 
Low Priced 
First quarter—Deficit........ 0.40 
Second quarter—Profit........ 
Third quarter—Profit......... 
Fourth quarter—Profit........ 0.67 
Oil Stock $0.61 a share 


The general oil situation is substan. 
tially better than a year ago and the 
efforts of the Administration and the 
great majority of the industry to con. 
tro] output and operations lend consid. 
erable hope that further improvement 
in the price structure will be seen jn 
the coming months. Even _ though 
prices only hold near their present 
levels Tide Water Associated should be 
able to earn this year more than double 
the 61. cents a share of 1933. This 
prospect, in conjunction with the com. 
pany’s strong financial position (with 
net working capital equal to about 
$7.50 per share of common), indicates 
attractive speculative possibilities in 
the stock at recent levels of around $12 
a share, 


share on its common stock for that 
period. Although prices did not show 
any substantial improvement until the 
third quarter, the seasonal expansion 
of gasoline consumption in the second 
quarter enabled the company to get 
back into the black to the extent of 7 
cents a share., This was followed by 
continued progress over the balance of 
the year, the seasonal decline in gaso- 
line demand in the fourth quarter being 
offset by maintenance of prices during 
that quarter at approximately the 
highs of September, when crude oil 
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The Lehman Utility Bills 


NDER the leadership of the po- 
litical strategists of the Federal 
Trade Commission in Washing- 
ton, the Lehman utility measures are 
being steam rollered through the Legis- 
lature at Albany. All bills have been 


seems to be a natural political duty. It 
remained for the politicians in Albany, 
however, to promote the superpower 
political idea in the mcasure which em- 
powers municipalities to extend service 


beyond their territorial limits. Whether 
this measure was inspired by the v:- 
sion of a powerful political machine 
supported by rate payers is hard to 


passed by the Senate and at this writ- 
ing eight have been favorably acted 
upon by the Assembly, requiring only 
the Governor’s signature to make them 
law. Companies directly affected by 
these measures include Consolidated 
Gas of New York, Niagara Hudson 
Power, Associated Gas & Electric, Long 
Island Lighting, Rockland Light and 
Power and Central Hudson Gas & Elec- 
tric. While the measures are a mild 
blow to those utility companies, they 
do not constitute a serious threat to 
their future progress unless they serve 
as the guide posts for more radical 


tion is there, 

With anti-utility legislation so popu- 
lar in every section of the country it 
would appear too much to expect that 
the New York utilities should escape 
unscathed. They have been adminis- 
tered a cup of bitters containing a mild 
dash of hemlock but their constitution 
is such that no serious consequences 
should result. 


The main suggestions contained in 
the Governor’s proposals concern regu- 
lation of private operators and holding 
companies, strengthening the powers of 
the Public Service Commission and 
facilitating the entry of municipalities 
into the power business. In theory, no 
fault can be found with measures de- 
signed to tighten the reigns of utility 
regulation. Enlightened regulation of 
our public service companies has con- 
tributed materially to their progress 
during the past several years. Abuse of 
power by the regulatory agency is 
quite within the realms of possibility, 
and the history of regulation in this 
state during recent times is such as to 
cause some apprehension on this score. 
Encouragement to municipal ownership 
and operation of the power business 
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of Drug Incorporated 

last August, the 
shares of the five com- 
panies which formerly 
composed this leading fac- 
tor of the industry have 
had a rather unsatisfac- 
tory market history. And 
not without reason, for 
the constant dissemination 
of threats and warnings which have 
come out of Washington in regard to 
the so-called Tugwell-Copeland-Siro- 
vich bill to enact a new Federal food 
and drug law have been a constant 
plague to this group of stocks. Now 
after months of harried hearings, post- 
haste protests and objections from the 
manufacturer, the distributor and the 
consumer, it is quite apparent that the 
proposed bill will not pass in anywhere 
near its original form and, perhaps, it 
may not even pass at all. Meanwhile, 
the shares of a number of sound drug 
products companies have been per- 
mitted to go begging, a situation which 
has never existed under normal condi- 
tions, and as a result there are some 
very attractive yields available on 
stocks that have earned their dividends 
by ample margins. 


S22 the dissolution 


The Oldest of the Group 


As one of the most stable and the 
oldest of the group, Sterling Products 
is probably worthy of initial consider- 
ation on any renewal of interest in this 
important industry. Under the con- 
siderably amended bill (S. 2800) now 
before the Senate a number of impor- 
tant changes and deletions have been 
made, and it is expected that before 
the final enactment, further modifica- 
tions will be made. Sterling Products 
was among the companies which were 
first singled out as likely to be seriously 
affected by the orig- 
inal Tugwell Bill. 


Sterling Products 


A Sound Stock 
With A High Yield 


Has the threat of impending drug legislation been lifted 
sufficiently to warrant consideration of Sterling Products? 


lishers, radio broadcasting stations, or 
other agencies or mediums jointly liable 
for the dissemination of advertising 
that could be “deemed” to have violated 
the act. The sub-section (16-b) has 
since been deleted and the substitute 
section frees the advertising media or 
agency from any liability except that of 
supplying the name and address of the 
manufacturer, distributor or packer of 
the offending product. Thus, a com- 
pany such as Sterling Products need 
not fear that all avenues for advertis- 
ing its products will be shut off 
simply because the publisher or agency 
does not wish to assume any responsi- 
bility for an advertisement which 
might constitute a violation in the 
“opinion” of the Secretary of Agricul- 
ture or his associates. 

Other sections of the bill have been 


- changed or modified, such as those hav- 
‘ ing to do with adulteration, misbrand- 


ing, the definition of standards and the 
various penalties so that the proposed 
legislature in its amended form is di- 
rected more against those manufac- 
turers who specialize in deception, and 
the bootleggers and hijackers that have 
been a thorn in the side of the industry 
for some time. It will be recalled that 
such well-known preparations and com- 
pounds of Sterling Products as Bayer’s 
Aspirin, Phillips’ Milk of Magnesia and 
Fletcher’s Castoria were subject to a 
considerable amount of counterfeiting 
a few years ago. The new food and 


drug act, when finally 
passed, should go far in 
preventing a recurrence 
of the bootleg racket and 
thus protect the already 
established Sterling 
lines. 

With the several changes 
and amendments reacting 
rather more favorably for 
Sterling Products than 
unfavorably, there is reason to believe 
that the company will once more: have 
the opportunity to conduct its business 
along normal business lines and its 
shares should not be subject to the 
mysterious influences of the Washing- 
ton merry-go-round. News from Wash- 
ington that the bill had been postponed 
until the next session of Congress 
would undoubtedly be interpreted as a 
bullish development and even though 
the amended bill should be passed in 
the next few weeks it is doubtful if 
Sterling Products would be affected. In 
any eyent it will be a year or more 
before the act becomes effective. 


An Attractive Yield 


Meanwhile the common stock of Ster- 
ling Products, which represents the sole 
capitalization of the company, affords 
the interesting opportunity of obtain- 
ing both the yield of over 6} per cent 
on its $3.80 dividend and the vossibility 
of a profit when the price of the shares 
is less subject to the influence of Wash- 
ington news. The tabulation on page 
414 outlines the high degree of stability 
in sales and earnings achieved by the 
company during the past six years, its 
strong financial position and simplified 
capital structure. 

Disregarding the incidental influence 
of Washington developments, the out- 
look for Sterling Products may be re- 
garded as moderately favorable. The 
report of first quar- 
ter sales and earn- 


This brainchild 
of Dr. Tugwell was 
obviously intended 


STERLING PRODUCTS 


ings should reflect 
the severity of the 
winter, which sub- 


to regulate and 
limit the advertis- 
ing of foods, patent 
medicines, and vir- 
tually everything 
designed for hu- 
man consumption, 
by holding all pub- 
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1934 


Dr. Caldwell’s Syrup of Pepsin 
Andrew’s Effervescent Salts 
Dr. James Family Remedies 
Phillips’ Milk of Magnesia 
Phillips’ Dental Magnesia 
Dandelion Butter Color 
Pape’s Cold Compound 
California Fig Syrup 
Dodson’s Livertone 
Fletcher’s Castoria 
Three-In-One Oil 
Pape’s Diapepsin 
Bayer’s Aspirin 
Diamond Dyes 
Neuralgine 
Danderine 
Cascarets 


i 


stantially increased 
the demand for 
medicinal products 
in the treatment of 
colds and other 
seasonal ailments. 
(Please turn to 
page 414) 
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4 International 


Paper & Power 


A Leader in Newsprint 


* 


Excess plant capacity is still the factor which beclouds 
the hope of curbing over-production in the paper 


industry. What of the prospects of International Paper & 


Power securities? 


manufactured paper products 

made substantial gains in the 
latter half of last year, and the trend 
has continued at an increasing rate 
thus far in 1934. Gross sales of In- 
ternational Paper & Power, including 
subsidiary power companies, increased 
18.3 per cent in the final six months 
of 1933, and while a slight deficit 
was reported in the fourth quarter, the 
loss of 17 cents per share of 7 per 
cent preferred stock for the half year 
compares favorably with the loss of 
$7.02 per share in the like 1932 period. 
For the year, a loss of $3.9 mil- 
lions, after depreciation and depletion 
charges of $9.4 millions, compares with 
the loss of $8.7 millions in 1932. 

Financially, the company has made 
considerable progress, despite operat- 
ing deficits. Notes payable were re- 
duced by $9.4 millions in 1933, and 
$829,000 of funded debt was retired. 
Funded debt maturities during the cur- 
rent year amount to $2.2 millions, and 
there are no large issues falling due 
before 1937. Net working capital of 
$24.1 millions was slightly. higher than 
at the end of 1932, but inventory and 
receivables were 85 per cent of total 
net current assets. 

Newsprint tonnage output for North 
America increased by 1.3 per cent in 
1933, but this gain was due to higher 
Canadian output—the United States 
volume falling below the previous year. 
Prices of paper of the various grades 
have increased from 10 to 35 per cent 
since last March, but newsprint re- 
mains unchanged at $40 a ton and 
there are no indications that an in- 
crease will be authorized at an early 
date. International Paper has at- 
tempted to lessen its dependence upon 
newsprint activities by the development 
of other types of paper products, but 
profits from these new outlets are still 
nominal. 

While operations of International 
Paper in the first half of the current 
year will make a favorable comparison 
with the earnings record of the past 
two years, there is little reason to be- 
lieve that the industry has been cured 
of the chronic over-production which 
has been the basic problem confronting 
the company. The ranks of the mar- 
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sales of newsprint and 


Should the stocks be held or sold? 


ginal producers have been thinner in 
the past seven years as a result of at 
least 43 insolvencies among the manu- 
facturing companies. However, the re- 
turn to production of a number of those 
units once the price of newsprint per- 
mits profitable operations would doubt- 
less mean that the erstwhile ills would 
again plague the larger producers. 
Thus, despite the progress which Inter- 
national Paper has made in the recent 
past, there remain many factors which 
obscure the outlook for further sub- 
stantial earnings improvement in the 
near future. 
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Home Owners’ Loan 
Bonds Assuming 
Gilt Edged Aspects 


HE Administration bill which would 

guarantee both the principal and 
interest of the Home Owners’ Loan 
bonds has already been passed by 
Congress and is expected to be signed 
by the President at an early date. 
Enactment of this measure involves 
the creation of a new bond issue 
bearing a lower coupon rate than the 
present 4’s and the right given to hold- 
ers of the original issue to exchange 
their bonds for the new series. 

The fully guaranteed issue would, of 
course, rank with other direct obliga- 
tions of the Government, but an added 
advantage would revert to the holders 
of the 4’s. Following the determina- 
tion of the interest rate, probably to 
be 3} per cent, the exchange offer to 
bes extended to the old bondholders 
would permit six months to a year to 
elapse before the privilege expires. 
Thus a valuable call would be created 
which might have interesting possibili- 
ties since the strength in the bond mar- 
ket so far shows little signs of abate- 
ment. 

The Home Owners’ Loan Corporation 
has proven quite satisfactory in reliev- 
ing the distress of the small family, 
and is also partly responsible for some 
of the general improvement in realty 
values. Some $300 millions has been 


loaned on more than 100,000 homes 
since the corporation was formed, with 
a minimum of red tape. There stil] 
remains, however, a certain investor 
reluctance at accepting a lower coupon 
bond—despite the fact that the old 
issue is guaranteed at present as to 
interest—for a mortgage which is ap. 
parently well secured. It appears that 
the sacrifice is more than compensated, 
in the increased security afforded 
by the new bonds, as well as the 
fact that a liquid instrument, having a 
definite loan value, is a far more satis- 
factory medium for investment under 
present conditions. Of possible further 
interest is the tax exemption feature 
of the guaranteed bonds, which creates 
a broad interest in the issue among 
those investors whose income is in the 
higher brackets. 

The conditions in the real estate 
market have shown improvement, but 
there has not been a uniform better. 
ment in values, since taxes continue to 
burden the marginal properties. Efforts 
at essential rehabilitation have not pro- 
gressed as rapidly as might be desired 
because of legal and technical difficul- 
ties surrounding suggested programs. 
It consequently appears that wherever 
the investor is in the slightest doubt 
as to the value of his mortgage, or is 
not in a position to carry an unpredict- 
able risk, the Home Owners’ Loan 
bonds are attractive from a standpoint 
of safety and assured income. 
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Large Receivership 
Costs 


HILE the air is surcharged with 

the spirit of reform, one such 
movement that could prove extremely 
helpful has remained largely neglected. 
This relates to the high cost of reor- 
ganizing bankrupt corporations. In 
this situation every consideration de- 
mands that reorganization expenses be 
kept at a minimum, for those who are 
involved have already sustained a con- 
siderable loss and heavy costs should 
not be piled upon them. 

Bankrupt corporations are wards of 
the courts, and to the latter are re- 
ceivers held accountable. The result is 
that the expenses of the receivers them- 
selves do not usually constitute the 
main burden. This often arises from 
the formation of reorganization com- 
mittees, most of which self- 
appointed. These committees purport 
to represent ‘he majority of the secur- 
ity holders, claims which usually are 
unsupported. That protection is often 
advisable is not in dispute. But the 
thing that is open to criticism is that 
this “protection” often assumes the 
form of a grafting racket. Fees are 
charged to depositing security holders, 
whether they derive any benefit or not, 
and often these committees are origi- 
nated by lawyers who thus find an op- 
portunity for augmenting their income. 

To eliminate these evils of reorgani- 
zation, THE FINANCIAL WORLD, as well 
as other authorities, has often ad- 
vanced the suggestion that in addition 
to the receivers themselves being ac- 
countable to the courts, protective 
committees should also come under the 
same supervision and should be made 
equally amenable to judiciary orders 
and rulings. 
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4Lane Bryant — 


A Department Store 


Laggard 
* 


stock? 


have come to be regarded as a 

reliable yardstick of consumer 
purchasing power in this country. Al- 
most simultaneously with the inaugura- 
tion of the New Deal recovery pro- 
gram, department store sales began to 
improve in all sections of the country 
and, ruling out seasonal influences, this 
betterment has been progressively 
maintained to date. While perhaps the 
major portion of the recent expansion 
in dollar volume of sales is accounted 
for by the increase in the general price 
level, the gain reflects some improve- 
ment in unit volume of business, par- 
ticularly within more recent months. 


D EPARTMENT store sales figures 


Sales Continue Expansion 


As one of the leading retail distribu- 
tors of women’s and children’s wearing 
apparel, Lane Bryant has naturally 
participated in the rising trend of busi- 
ness in this field during the past 12 
months. Beginning with May, 1933, a 
gain in sales over the corresponding 
month in the previous year was shown 
and this record has been duplicated in 
every month since that time, with 
March, 1934, results showing a dollar 
increase of 58 per cent over March, 
1933. For the first three months of 
this year sales amounted to $3 millions, 
a gain of 31.8 per cent over the initial 
quarter sales of last year. March sales 
of $1.3 million were the best of any 
month since June, 1931, when net sales 
amounted to $1.5 million. While the 
company’s merchandise has been ad- 
justed to higher wholesale and raw ma- 
terial costs, the gain in sales over one 
year ago represents in substantial part 
an increase in unit volume of busi- 
ness. 

The group of 19 stores and 7 rented 
departments which constitute the Lane 
Bryant chain has been built up during 
the company’s 33 years of existence by 
the policy of earnings reinvestment. 
However, in 1930 the company pur- 
chased the Coward Shoe business and 
to finance this, $2 millions of ten-year 
6 per cent debenture bonds were issued 
of which $1.3 million are still outstand- 
ing. A chain of 14 stores dealing in 
women’s and children’s wearing ap- 
parel is operated in the principal cities 
of the East and Middle West while 5 
shoe stores are owned and operated in 
New York City, Brooklyn and Boston. 
In addition, 5 leased women’s and 
children’s departments and 2 shoe de- 
partments are operated in larger stores 
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Within recent months sales of the company have 
been mounting steadily and operations have again 
been restored to a profitable basis. Will this improve- 
ment continue? What is the outlook for the common 


of the Middle West. A large mail 
order business has been developed from 
the company’s New York store. As 
the company has concentrated upon the 
sale of stylish stout and maternity 
wearing apparel for women and ortho- 
pedic shoes, its business, in large mea- 
sure, is a specialized one and largely 
immune to the highly competitive fac- 
tors which obtain in the department 
store field. 

Net sales in the fiscal year ended 
May 31, 1930, amounted to $17.1 mil- 
lions while net income in that year was 
equivalent to $4.09 per share of com- 
mon stock. For the fiscal year ended 
May 31, 1933, net sales declined to 
$10.7 millions and in that year the 
company sustained an operating deficit 
equal to $1.24 per share of common. 
Operations and earnings since the close 
of the last fiscal year encourage the be- 
lief that the company is well on the 
way to retrievement of former volume 
of business and earnings. For the six 
months ended November 30, 1933, net 
sales amounted to $5.8 millions, a gain 
of 9.8 per cent over the corresponding 
previous period. Net income amounted 
to $98,409, equal after preferred divi- 
dends to 43 cents per share of common 
against. an operating deficit in the cor- 
responding 1932 period of $171,938. 
Net sales for the current half year 
promise to be slightly in excess of $6 
millions which should enable the com- 
pany to earn in the neighborhood of $1 
per share on its common stock in the 
fiscal year ending May 31, 1934. 

Although Lane Bryant has operated 
at a loss in each of the past two fiscal 
years, regular dividend disbursements 
have been made on its 12,341 shares of 
$7 cumulative preferred stock. During 


RESIDENT Melvin A. Traylor, of 

the big Steel Corporation, pertin- 
ently commented upon one of the 
chronic ailments of investors when in 
his annual address to a too few number 
of stockholders he called attention to 
their indifference to their duties and 
rights. Although the latch-string to 
his office is always out to them, they 
might as well not exist so far as con- 
cerns calling on him or the other 
officers, to find out for themselves long 
before the annual meetings, how busi- 
ness is faring. 

The indifference of. stockholders to 


Stockholders’ Indolence 


the first six months of the current fiscal 
period the company borrowed $300,000 
for the purpose of building ‘up inven- 
tories at advantageous prices. These 
loans are being rapidly repaid and will 
be completely liquidated at May 31, 
1934. The company has consistently 
maintained a strong financial position; 
at November 30, 1933, net working 
capital amounted to $3.3 millions, com- 
pared with $3.2 millions at May, 31, 
1933, and $2.4 millions as of May 31, 
1929. 

Despite higher costs incident to the 
NRA, expansion in volume of sales has 
not been accompanied by a correspond- 
ing increase in costs of doing business. 
This is indicated by the fact that the 
company made a profit in the six 
months ended November 30, 1933, on a 
sales volume of $5.8 millions, whereas 
a loss of $81,124 was sustained on a 
sales volume of $6.7 millions in the cor- 
responding period of 1931. Contribut- 
ing to the improved showing more 
recently was the policy of closing out 
certain of the less profitable stores, 
four of these branches having been 
closed during the fiscal year 1933. 


The Status of the Stock 


Although continuance of the present 
rising trend in sales and profits of 
Lane Bryant is necessarily contingent 
upon general business improvement in 
this country, if the tide of recovery is 
not checked operations and earnings 
should accurately reflect expanding 
consumer purchasing power. At a 
price around $13 to $14 per share the 
common stock would appear to be not 
devoid of longer term speculative pos- 
sibilities. 


their own interests is on a par with 
the indifference of voters. Each can 
be aroused only by some situation 
which directly affects them and then 
only when the picture is adverse. 

The evils of absentee management 
are largely traceable to this condition, 
and this mental indifference largely ex- 
plains the difficulty in forming a repre- 
sentative investors’ association in such 
manner that it would weld itself into 
a genuinely constructive force. 

Until stockholders awake to their 
duties they will continue to abet evils 
and bemoan their unprotected condition. 
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A Sound Bond for Income 


A discussion of Louisville & 
Nashville series B 5s of 2013 


Louisville & Nashville showed 

moderate declines in the closing 
months of last year, the trend was 
reversed in the early months of the 
current year and considerable improve- 
ment in both traffic and net income has 
been witnessed. Led by higher coal 
tonnage, refiecting increased industrial 
activity in the Great Lakes area, and 
also the adverse weather conditions, all 
classes of traffic have improved and it 
is estimated that earnings for the first 
quarter will compare favorably with 
the total 1933 net income. 

Serving the bituminous coal areas of 
Kentucky and Alabama, the bulk of the 
company’s traffic consists of a high- 
volatile fuel which is consumed by the 
heavy industries of Chicago and De- 
troit. While competition with natural 
gas has become of more importance in 
recent years, the recovery in activity 
of the industries using the bituminous 
coal would tend to offset the losses to 
other consumers. Passenger operations 
of the system have been highly un- 
profitable in recent years, but the losses 
from this source in 1933 were sub- 
stantially reduced and further better- 
ment has been seen this year. 


A LTHOUGH traffic volume of the 


The Status of the Bonds 


The Atlantic Coast Line is closely 
affiliated with the system through the 
ownership of some 51 per cent of the 
outstanding Louisville & Nashville 
common stock. This connection pro- 
vides a valuable interchange of traffic 
and is also important in a managerial 
sense. Capitalization of the Louisville 
& Nashville consists of two-thirds 
bonds and one-third stock. The first 
and refunding mortgage bonds, while 
junior to some $167.7 millions of under- 
lying liens, appear to be well secured 
by earnings and equity position. Earn- 
ings of the system in 1933 were sub- 
stantially ahead of the preceding year 
and fixed charges were covered 1.16 
times. Financially the road is in a 
strong position. There are no near 
term maturities, and current assets at 
the end of last year including $15.9 
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millions of cash and cash_ items, 
amounted to $29.6 millions as compared 
with total current liabilities of $8.8 
millions. 

The series B 5s due in 2013 were 
issued under the refunding mortgage, 
and are callable at 105 after October 1, 
1938. There are $14 millions principal 
amount outstanding. Selling at a re- 
cent price of 100} to return a net yield 
of 4.95 per cent to maturity, the issue 
appears attractive as a conservative in- 
vestment. With further evidences of a 
sound fiscal policy of the Federal 
Administration, the bond market is ex- 
pected to continue to give a good ac- 
count of itself, and this series offers a 
favorable investment medium under 
present conditions. 
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The McLellan Stores 
Problem 


HE original bid for the bankrupt 

: McLellan Stores has not met with 

an enthusiastic reception by the 
various stockholders’ groups. While 
few concede that the terms are in any 
sense magnanimous, the present condi- 
tion of the bankrupt estate seems 
hardly to warrant the hopeful attitude 
of some of the dissenting minorities, 
since there is remaining little equity 
for the common shares at the present 
time after the satisfaction of the prior 
claims, including those of the landlords, 
and preferred stockholders. 

The essential problem is the amount 
of landlord claims which will be filed 
once the company is reorganized. The 
Hedden group, as agents for the Mac- 
Stores-United Stores, have said that 
they own a substantial majority of the 
valid claims and will turn these over 
to the new company at cost. The stock- 
holders’ committees have apparently 
been unable to proceed with their plans, 
since court decisions will be involved 
in substantiating many of these claims 


and it is practically impossible to an. 
ticipate even an approximate expense 
to a reorganized company from this 
source. 

Of further importance is the norma] 
earning power of the company now 
that many of the unprofitable units 
have been closed. Earnings of $14 
million in 1933 when the company was 
run by the receiver are not a fair pic. 
ture as taxes, depreciation, amortiza. 
tion and certain expenses were not 
deducted and in addition there was a 
substantial saving in reduced rentals 
on old leases which was permissible in 
bankruptcy. It is, however, estimated 
that the company should be able to 
earn approximately $1 million to $15 
million in normal times. The latter figure 
would be equivalent to $2.22 per share 
on the combined class A and B stock, 
disregarding the options which will be 
outstanding. Assuming that the 49.4 
per cent interest in the new company 
which will revert to the stockholders 
of the bankrupt estate will not be pro- 
rated, but that dividends will be re- 
ceived for the benefit of both classes of 
stock and distributed according to 
priority—and that therefore McLellan 
Stores becomes a holding concern—the 
preferred stockholders of the old com- 
pany should be in a fairly good posi- 
tion, but the outlook for the common 
shares is not clearly defined. 

At the present time there has been 
only one bid for the property, but there 
are indications that two or more addi- 
tional offers may be submitted. If the 
protective committees for the junior 
shares believe that the MacStores bid 
is too low, they should promptly sub- 
mit an alternative proposal. The en- 
tire McLellan Stores picture is another 
example of protective committees which 
have apparently functioned to no pur- 
pose until some other groups enter the 
situation and then there is much fran- 
tic effort of the last minute sort. Of 
course, the new blood which will be in- 
jected into the reorganized company 
may make the venture a success, which 
would be impossible without the finan- 
cial resources which will be available. 
It does appear, however, that it is a 
little late for action on the part of the 
common stockholders, 


The Investors’ Platform 


EFORE the investing public 

can feel assured of the exist- 

ence of the fullest measures 
for its protection, THE FINANCIAL 
Wor.p believes necessary, and it 
insists upon, the adoption of the 
essential reforms outlined in the 
following platform. The more in- 
sistent that investors are for the 
inauguration of these reforms, the 
more quickly will the day arrive 
when these safeguards will become 
a part of our financial structure: 


I. Public Directors 

II. Independent Audits 

III. Standardized Reports 

IV. Trading Reforms 

V. Independent Protective 
Committees 

VI. Full Publicity on Secu- 
rity Offerings 
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COLUMN 


Ix WASHINGTON it is the season for 
hog sticking, with capital a particu- 
larly sleek porcine for a victim. Our 
solons in the Senate as well as in the 
House are acting like a pack of wild 
berserkers in their eagerness to pile 
one thick slab of taxes after another 
on the backs of those fortunate enough 
to have accumulated money through 
their own ability, industry and initia- 
tive. 


To ALL intents and purposes the pre- 
vailing spirit is to pillory industry in 
order to appease the rabble. It is 
neither fair nor representative of 
American nature, and the only outcome 
that can eventuate will be that what- 
ever temporary prosperity this spree 
produces will culminate in another tail- 
spin into deep depression when we are 
confronted with the final bill. 


Orr politicians can appropriate bil- 
lions upon billions with a lavish hand, 
as the taxes do not come out of their 
pockets. They may regard our national 
wealth as an inexhaustible cornucopia, 
but between what they think it con- 
tains and what it really can disgorge 
there is a difference that cannot be 
realized. This fatted calf can quickly 
grow lean, much to the country’s bitter- 
ness and hardship later on. 


W uen the President at the opening 
of Congress asked for special appro- 
priations of $7 billions for the extraor- 
dinary purpose of encouraging our re- 
covery, he permitted the impression to 
prevail that the greater part of it was 
to be treated as a capital expenditure 
to be met out of reviving business. In 
fact, a greater part of it was to be used 
as self-liquidating loans and would not 
come out of current taxes. Yet Con- 
gress has gone contrary to this inten- 
tion. 


Tuere was promised only a slight in- 
crease in the ordinary budget. In the 
original House tax bill the proposal 
was to limit income taxes to around 
$275 millions. What has happened 
since this measure was introduced— 
and discussed, debated and amended by 
the Senate—is that these levies have 
increased until they have doubled. But 
instead of being equally divided the 
burden has been placed upon 3 per cent 
of the population. 


Ir THERE was a critical need for the 
endurance of such hardships as the 
proposed taxes would impose, capital 
would meet the call with a smile. How- 
ever, that is not the case. These large 
sums of money are voted largely for 
experimental purposes and at a time 
when the nation is already fairly out 
of the woods. 


Yer, leaving out even consideration of 
these necessities, it is timely to remind 
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Congress that 
a point in tax- 
ation can be 
reached where 
it becomes ex- 
ceedingly diffi- 
cult to obtain 
the expected levies. 


Capital can no 
more be led to the Government and be 
compelled to disgorge—unless it be 
through outright confiscation—than a 
horse can be forced to drink even if it 
is led to the water trough. 


Coarrrat can go into retirement in 
such manner that it cannot be suc- 
cessfully reached despite any laws that 
can be drawn up. The industry of hu- 
man beings can be so discouraged by 
shackling irons forged about it that it 
refuses to labor for more than makes 
living possible. Instead of encourag- 
ing enterprise and initiative with cor- 
responding profits, operating expenses 
will pile up and sharply dry up taxes 
for the Government. 


Ir WILL be contended that if volume 
gains are dissipated by increased oper- 
ating expenditures, the masses would 
be benefited. As the masses pay no 
taxes, Uncle Sam would be the loser. 
He would have to find other sources to 
balance his budget and in the end 
would have to resort to a sales tax 
which the politicians side-step, for re- 
course to it would not prove popular 
with their constituents, especially when 
an election must be faced. 


Au those hopes that the repeal of 
prohibition would produce revenues 
sufficient to meet the increasing needs 
apparently have vanished into thin air. 
We recall that during the election cam- 
paign it was promised that such reve- 
nues would even tend to reduce the 
national tax bill. That assurance, how- 
ever, has turned out to have been po- 
litical ballyhoo. 


To WHAT extent capital is already 
rushing to cover in order to escape 
what it regards as unjust taxation is 
indicated in the revival in. the market 
for tax-exempt securities. In this haven 
capital cannot be reached without a 
constitutional amendment, something 
which the states are not very likely to 
grant without a stiff battle. 


Ir CONGRESS were controlled by en- 
lightened statesmen it would realize 
that the most practical form of taxa- 
tion and the easiest to collect is one 
which will produce the greatest indus- 
trial activity instead of one that throt- 
tles employment of capital. 


A ccorpine to available statistics, our 
national income in 1933 amounted to 
over $33 billions. That sum is but 40 
per cent of what it was in 1928. If 
this income could be increased but ten 
billion dollars per annum, not only 
(Please turn to page 413) 


Odd Lots 


Trading in Odd Lots of 
Listed Securities offers di- 
versification and safety to 
both the large and small 
investor. 


We have prepared an in- 
teresting booklet which 


explains the many advan- 
tages offered by odd lot 
trading on the New York 
Stock Exchange. 


Copy furnished on request. 


Ask for F. W. 622 


100 Share Lots 


John Muir& 


Members 
New York Stock Exchange 


39 Broadway New York 
Branch Office11 West 42nd St. 


STOCKS and 
COMMODITIES 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request 


Cash or Margin Accounts 
Inquiries Invited 


SPRINGS & CO. 


New York Cotton Exchange 
Chicago Board of Trade 


New York Stock Exchange 
Members 
and other leading exchanges 


60 BEAVER ST. 
Uptown Office: 15 W. 47th St. 
NEW YORK 


New Booklet 


PRICE RANGE 
1920- 1933 


of all 
STOCKS and BONDS 


Listed on New York Stock Exchange 
Booklet also gives complete data as 


to cash dividends, stock dividends, 


special distributions, etc., for the 


entire 14-year period, 


Copies will be sent upon re- 
quest to those who address us 
on their business letterhead. 


Odd Lots—100 Share Lots 


M. C. Bouvier & Co. 


Members New York Stock Exchange 
Members N. Y. Curb Exch. ( Assoc.) 


20 Broad St. New York 


M°CLAVE & CO. 


Members New York Stock Exchange 

Members New York Cotton Exchange 

Members N. Y¥. Curb Ex. (Associate) 

67 Exchange Place, New York 
2-622 


NC 
Central Bk Bldg., 2112 B’way, N. Y¥. 
1 Vanderbilt Avenue, N. Y. 
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Passing 


The various Government bureaus are 


Raise This developing a conflict of purposes that im- 

d pinge one upon the other and will ulti- 

= mately be difficult to untangle. Govern- 
Lower That ment is becoming a vast holding company 
with competing subsidiaries fighting for 

recognition. The saving point is that whichever is victor 


the profits, if any there be, will go to the same destination, 
in this instance the Government and finally the people. 

The Department of Agriculture has one bureau fighting 
to maintain and if possible to increase the prices of com- 
modities and another to prevent an inordinate rise in the 
prices of consumer goods. If as is often contended the 
farmer will receive no genuine benefit from his larger 
income if he has to pay correspondingly more for the 
things he buys, it is at least equally true that he cannot 
expect to receive more for what he sells without eventually 
paying more for what he buys, both assumptions being on 
the premise that the prices of commodities in the end 
control the prices of finished products. 

In the coming months we will hear much from the con- 
sumers’ council of the agricultural department. Merchants 
are complaining of the high and monopolistic cost of their 
goods. Soon they will pass these costs to the consumer, 
and it is the business of this bureau to prevent them from 
being “unreasonable.” The NRA, on the other hand, wants 
wages raised and extra costs absorbed by the employer. It 
will require something close to wizardry to keep these con- 
flicting purposes in any sort of alignment. 

So far the cost of consumer goods has not risen ma- 
terially, but it threatens to. Cash prices of most com- 
modities are still far from the 1926 level: wheat 50 per 
cent, cotton 30 per cent, corn 35 per cent, copper 43 per 
cent. Wheat and corn have risen 50 and 60 per cent, 
respectively, since March 3, 1933, but based on our dollar 
at its old parity the variations are slight. 

It may be the intention of the Government to give official 
help to different groups in the order of their importance 
to the national economy. It began with agriculture and 
may end with the heavy industries. But what of net 
profits? Professor Tugwell and Mr. Hopkins, the latter 
the head of the Federal Emergency Relief Bureau, have 
both said that “stockholders in industry will have to foot 
the larger part of the bill for national recovery.” It 
sounds ominously like ever-increasing taxes and stationary 
dividends. 


The assertion in the preamble to the 


Silverites new silver bill that it will help the 
Are at American farmer by making it possible 
. for him to export his surplus is without 

It Again past experience or logic. The scheme may 


be successful for a few months, and then 
only at public expense. The majority of our population is 
concerned with its probable economic effects upon them- 
selves, and there it will prove to be merely an additional 
tax burden. Fortunately, President Roosevelt is not favor- 
able to the bill. 

The intention is to put silver to $1.29 an ounce, the old 
16-to-1 theory palatably disguised. Section Nine of the 
bill would place us definitely on a silver basis. Such a 
dollar as is recommended, based on gold at par, would be 
backed by about 22 cents of silver. It would be little 
better than were “blocked” marks for “supplementary” ex- 
ports—a flash and then dead ashes. 

We are to buy at least 600 million ounces yearly at these 
inflated prices, about four times the world output for 1932. 
First, however, the large hoardings of American specula- 
tors would be bought at fancy prices. These speculators 
are legion as the margin on an option is only $1,200, or 
10 per cent of market value. 

Mexico, the leading world producer, duplicates all our 
agricultural products, and Canada, next in silver impor- 
tance to ourselves, produces everything except cotton. But 
they could profitably sell us their silver. As for the rest 
of the world, the bill is a too thoroughly fantastic dream 
ever to prove practical. 


Impressions 


By EuGene Katz 


Secretary Morgenthau’s statement that some office-hold- 
ing proponents of silver bills have a selfish reason for ex- 
ploiting them has never come up for public investigation, 
It is likely to be among the first investigations of a new 


régime. It is a serious onslaught on the Treasury. © 
The political dynamite that Doctor Wirt 
Wirt promised to explode under the presidential 
Charnes chair proved to be an inglorious Roman 
8 candle left out in the rain. The detona- 
Blow Up tion that was to be heard to the ends of 


the country made scarcely a splutter. Ex- 
cept for references to Professor Tugwell, whose opinions 
anyone can find in his books, only the names of minor 
officials were mentioned in his accusations of treachery, and 
these made prompt denials. 

But Doctor Wirt, in turn, had some accusations made 
against himself. Among the charges was one by Secretary 
Ickes that Wirt, in spite of his seeming opposition to what 
he calls “Governmental Communism,” had tried to obtain 
a loan of $2 millions from the PWA for a corporation of 
which he is president. He did not refute the principle of 
the assertion but denied that he personally had asked for 
the loan. 

It is better that he made his accusations public than to 
have them whispered around and circulated in pamphlets 
and thereby gain credence by innocent repetition. But 
what was the purpose of James H. Rand, Jr., and other 
executives of the grandly named “Committee for the Na- 
tion” in effecting the “exposure”? Or was Doctor Wirt, 
who shows symptoms of megalomania, their dupe and they 
simply poor psychologists? Surely they do not expect the 
Administration to grant all their speculative requests down 
to outright inflation and wild silver prices? 

We need a law to prevent the use of certain types of 
names such as “Committee for the Nation” and “Bank of 
United States,” both of which sound official. The test 
should be what an uneducated, unsophisticated man thinks 
such a name connotes. 


Two residents of Germany travelling 


Native in this country on business, one a Nazi, 
Opini gave their private opinions of their 
puree country and added an observation on 
of Germany = America. They believe that the Hitler 


régime is impregnable so long as there 
is no European war. Germany will not deliberately cause 
a war as the placing of weapons in the hands of the people 
would lead to civil war. 

Hitler’s assault on religion of whatever kind has aroused 
millions to antagonism of his rule. He is now undertaking 
the nationalization of business and industry so that labor 
shall be employed and the Government receive the profits. 
Simultaneously he is developing a plan for the expropria- 
tion of large estates. Owners are already compelled to hire 
more help than they need. Such schemes are in part re- 
sponsible for the reduction in the number of unemployed. 

Germany, they believe, but always assuming that Hitler 
and his dogmas continue to prevail, will end up as a pre- 
dominantly agricultural country with comparatively little 
industry and less export. The country has twenty million 
too many people. It cannot support them at the average 
standard of modern living. It must be given colonies, under 
agreement to ship a certain number of citizens out of the 
country every year over a period of fifteen or twenty years 
until her European population is reduced by a third. 

Contrarily, these successful German business men believe 
that the United States needs immigration up to thirty 
million people. They think that our agricultural and 
manufacturing surpluses will remain undistributed so long 
as every other nation strives to be self-contained and in- 
dependent of imports. The view that our fifteen million 
unemployed last year proved that we were already over- 
populated was answered by the opinion that no country can 
be said to be overpopulated which produces more than it 
consumes, nothwithstanding that the individual may lack 
the money with which to buy. 
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BOARD ROOM 


Or Gossip a Customers’ Man yee 
Hears Around Broad and Wall fay... 


Awenica will go semi-nudist this summer, according to those bathing suit manu- 
facturers who are discontinuing the manufacture of jersies for men—from grand- 
sons to grandfathers the vogue will be only trunks or shorts for swimming. 

Incidentally, one hair restorer manufacturer is expecting to do a land 
office business with the youngsters who'll try to grow hair on the manly chests. 


How to Gauge 


Turning Prices 


For Any 
STOCK 


1 To the investor with certain 
* trading favorites these new 
condensed rules can be used to 
accurately control buying and 
selling. 
Almost any stock will produce a 
* profit when bought close to its 
low. Our rules cover fully the ap- 
proach to this problem. 
All securities fall into 9 type 
¢ Five are particularly affected 
the sensitive signal of trend changes 
shown in our methodology. 
Even the most hidebound conser- 


. . But anyone who will recall the beach pajamas which some of the ladies 
would wear last summer will agree with the slogan, “Don’t Sell America Shorts.” 
. . . It was Big Bull Durant who said, “Don’t Sell America Short,” not so 
long ago—today Mr. Durant is far away from the Street peddling some gadget 
to the automobile companies in Detroit. . . . Some of our big merger 
makers had to blush when they heard about that consolidation of South African 
stock farms which brought together some 100,000 chimpanzees, orangoutangs and finan 
gorillas—that’s the biggest monkey business yet. . . By the way, if you 24 FEN Ay A nd 
haven’t been to South America you may not know that “mountain chicken” is BOSTON, MASS. 
nothing more nor less than monkey meat. . . . 


¢ vative would rather ieee and ac- 
eurately. So. . 
Our Stock Gauge Is Free 


and offered now to those who use the 
coupon below before next Saturday. 


W asuincron will soon be humming with a lot of cut-rate tourists who will 
spend their vacations seeing how the New Deal is dealt—one railroad is advertis- 
ing the wiseacre where the Brain Trust works as a leading attraction. . . . 
But the style in Washington seems to be changing from wise guys to tough guys; 
oh, well, politics is always under one guise or another. . . . Speaking of 
being under something, you will soon be asked to try on a raincoat or jacket 
made of Byrd Cloth—named after Admiral Byrd and distributed by A. G. 
Spalding. . . . Perhaps the strangest of the new materials, however, is a 
new oil silk which is as transparent as cellophane—the strangest thing about it 
is that General Electric has a part in processing the material. But can 
you figure out why Collins & Aikman, manufacturers of upholstery and over- 
stuffed furniture, is invading the women’s apparel field?—must be the Mae West 
influence. . . 


Our Current Market Letter 
discusses the 


Household Refrigeration 
Industry 


Copy sent upon request 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges, New York Curd Ex- 


Some sixty manufacturers have started pushing their air-conditioning equip- 


ment for what they hope will be the beginning of a huge business—Westinghouse 115 Broadway 60 East 42nd Street 
Electric has something to push, for its “Mobilaire” room cooler can be peram- New York New York 
bulated around the house like a baby carriage. Speaking of air-condi- 2606 Walnut sthnt Pulndeiphia, Pa. 
tioning, did you know that the Wurlitzer Company, which is best known for pipe 
organs and band instruments, is entering the air-conditioning field?—they ought 
to know all about blowers. . . The latest automobile equipment company 
to try anything once in the brewery field is Fedders Manufacturing—after a nine 
months survey they’re bringing out a new steel beer barrel. . . . Incidentally, 
the brewers have found some new outlets for beer—you’ll soon hear about a 
tomato-beer cocktail, beer jelly, beer salad, Danish beer soup and beef boiled in 
beer. . . . Speaking of the repeal industries, some of those Wall Street 
brokers who deserted to go into the distilleries have found it equally difficult to 
make a living—sort of like jumping out of the frying pan into the firewater. . .. 


Service 
is the Source of Power and 
Light for Chicago and the 
1934 Century of Progress. 


J UST about the time we were beginning to believe that streamlining had reached 
everything possible, word comes of a new line of streamlined steam shovels, 
derricks and cranes. Incidentally, the new streamlined shirts for men 
are decorated with colored piping on the collars, cuffs and pocket—perhaps there 
is some sense to having black piping on the edge of a white cuff where the soil 
strikes the first. It must be the season for typographical errors, prob- 
ably because of spring fever—Last week the New York Times had an editorial 


on the dispute involving “the tool and dye workers in Detroit” and the New York N D 
World-Telegram ran a headline, “Rio Control in Doubt,” in referring to the Reo e ww e Cc 1 i n e 
proxy battle. Incidentally, the same people who draw mustaches on the Ah ea a ” 


pretty girls in the ads have been busy editing the new health notice in the N. Y. C. 
Send for FREE Bulletin FWA-21 


subways, as follows: “When you finish reading, carry out the car and put it in 
the rubbish can on the platform. Seats on car floors inconvenience other pas- 

American Institute of Finance 
260 Tremont Street, Boston, Mass. 


Commonwealth Edison Company 
CHICAGO 


sengers. Throw them on the station platform or stairs.” . . . 


R ooseverr’s newest book, “On Our Way,” is reported to be selling more copies 
than his last literary effort which netted substantial royalties. . . . And 
Rexford G. Tugwell’s new book “Our Economic Society and Its Problems” has 
also developed a nice nest egg—and they say that honest politics don’t pay. 

Speaking of new books, one lady of uncertain age says that she agrees 
with the author of “Life Begins at Forty”—the fun ends at thirty-nine. . . . 
This is a reminder that a new investment service, by the women, for the women 
and of the women, has just opened in Radio City to serve only women—the next 
thing you know there may be a she-wolf of Wall Street. . . Well, you can’t 
blame the ladies for enjoying the soft leather cushions of their broker’s board- 
room—actual tests show that a housewife walks five miles a day doing her work. 


APRiL 25, 1934 


STOCKS 


on conservative margin 


H. F. McCONNELL & CO. 
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Members New York Stock Exchange 
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%& These reviews were written 
immediately preceding closing 
time of this issue. 


American Bank Note 4 Cc 


While the first quarter report of 
American Bank Note, which is due next 
week, is expected to show improve- 
ment over the loss of 17 cents a share 
shown for the first quarter of last year, 
it is not this expectation that has 
aroused interest in the situation. 
Recent news from Washington has gone 
far in strengthening the hope that the 
Securities Act will be modified before 
the present session of Congress ad- 
journs. Such a development would 
pave the way for a virtual deluge of 
new bond offerings during the summer 
months and Americar Bank Note 
would be a leading beneficiary. 


One company which made substantial 
profits speculating in its stock last 
year is Alaska Juneau—in the future, 


however, stock will be purchased only 


for retirement. 


American News 4 c+ 


Last week the Union News subsidiary 
of American News opened what is 
probably the last word in a restaurant. 
Lecated on the concourse level of the 
70-story RCA Building at Rockefeller 
City and lavishly decorated with photo- 
murals, completely air-conditioned and 
insulated against noise, it is called the 
new Gateway Restaurant and Oyster 
Bar. The new restaurant will include 
in addition to two dining rooms, a 94- 
foot oyster bar, said to be the largest 
in the world which will afford the same 
service as that in New York’s Grand 
Central Terminal, operated by the same 
company. The financing of the fur- 
nishings and equipment for the new 
restaurant will be taken care of out of 
the company’s earnings and it is ex- 
pected that within a period of two years 
this newest addition to the company’s 
food chain will provide a lucrative 
source of revenue. 


Over a 600 per cent gain in unfilled 
orders since a year ago is reported by 
American Locomotive, with inquiries 
on hand for another 100 locomotives. 


American Tel. & Tel. 4 A 


Rumors are continuing to circulate 
to the effect that a Government probe 
of American Tel. & Tel.’s activities in 
the motion picture field is imminent. 
A resolution to investigate this angle 
of the telephone company’s business is 
now being prepared for submission to 
the Senate and this is taken as repre- 
senting the first step to force A. T. & 


AMONG THE BULLS AND BEARS 


T. to relinquish not only its holdings 
of Loew’s common stock but also to 
drop its subsidiary, Electrical Research 
Products, which has been closely iden- 
tified with the development of talking 
motion picture apparatus. It is be- 
lieved, however, that the big telephone 
company has seen the handwriting on 
the wall and will take steps to sever 
its connections with the film industry. 
This, of course, will mean the sale of 
its Loew’s stock which might conceiv- 
ably be an unfavorable temporary influ- 
ence on the market for the shares of 
the latter company. 


For the first time in a long while some 
concern is being voiced over the con- 
tinuance of American Tobacco’s $5 an- 
nual dividend. Directors meet Wednes- 
day. 


Austin, Nichols 4 Cc 
The annual report of Austin, Nich- 
ols for its fiscal year ended April 30, 


.1934, will include some good news for 


its stockholders for it will be the first 
year, as far back as the record goes 
(1927), that earnings will be shown on 
the common stock. The report for the 
six months ended October 30, 1933, dis- 
closed 3 cents a share and it is expected 
that this amount will be exceeded in 
the present period. Improved condi- 
tions in the wholesal- grocery field 
which have eliminated much of the cut- 
throat competition is one explanation 
for the improvement, but a resumption 
of the sale of wines and liquors through 
its-subsidiary, Acker, Merrall & Condit 
is also an important reason. The com- 
pany has substantially expanded the 
number of contracts held with foreign 
distillers for the American distribution 
of their spirits. Last week an exclu- 
sive contract was signed for the sale 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


COMMON 

american Machine & 

C+toB 
Bangor & Aroostook...... C+toB 
Columbia Pictures ..--...C toC+ 
Electric Storage Battery..C+to B 
Evans Products ........-- C toC+ 

MeCall Publishing ....... C+toB. 


+ 
May Department Stores..C+toB 
Packard Motor ft 
Plymouth Oil 
Spiegel, May, Stern....... 
Tide Water Assoc......... Cc 


PREFERRED 
Ingersoll-Rand ..--....... + 
McKesson & Robbins..... 
Tide Water Oil.......... B 


% The ratings used are taken 
from The Financial World 
Independent Appraisals. 


of an Irish whiskey, which has been 
manufactured continuously for 150 
years. 


Business booked by Baldwin Locomo- 
tive for the first quarter is expected to 
show a 300 per cent gain over the same 
period of 1933. 


Belding Hemingway 4 C 
With operations in the first quarter 
of the current year resulting in a 
profit of 34 cents per share as against 
12 cents in the like 1933 quarter and a 
deficit of 7 cents in 1931, Belding Hem- 
ingway has maintained profits for the 
seventh consecutive quarter. Financial 
position in recent years has shown a 
great improvement, and the company 
has retired the funded debt outstand- 
ing and also has almost eliminated ac- 
counts payable, which should permit the 
restoration of common dividends at an 
early date. The aggressive merchan- 
dising program adopted in 1932 has 
materially benefited profit margins, and 
the results have been impressive. 


Stockholders of Benson & Hedges at a 
special meeting last week approved the 
amendment to the certificate of incor- 
poration to permit the company to 
enter the liquor field. 


Borg-Warner 4 B 


On the basis of the estimates now 
available Borg-Warner is expected to 
show better results for the quarter just 
ended than the loss of 38 cents a share 
reported for the first quarter of last 
year. The statement will be made pub- 
lic early next month. Sales have shown 
progressive expansion this year with 
January volume 77 per cent ahead of 
January, 1933, sales for February 100 
per cent above the same month of a 
year ago and March showed a gain of 
about 200 per cent. On the basis of 
current earnings prospects, the man- 
agement believes that there is little 
doubt regarding the maintenance of 
the present $1 annual dividend which 
was resumed on January 2. 


Century ribbon is no longer measuring 
operations with red—a profit of 47 
cents a share was shown in the first 
quarter. 


Consolidated Oil 4 c+ 


Since 1929, the funded debt of Con- 
solidated Oil and subsidiaries has been 
reduced by $35.5 millions, the reduction 
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-. in these accounts in 1933 alone amount- 
"ing to $6.8 millions. The company pro- 
duced 26.6 million barrels of crude last 
year, and had 44.3 million barrels in 
storage at the year end. An increase 
of 50 cents per barrel in the price of 
crude would result in an earnings in- 
crement for the common stock of ap- 
proximately $1.50 per share. Consoli- 
dated has maintained most of the cash 
of Prairie Pipe Line, and net working 
capital at the end of last year was 
equivalent to $92.9 millions, as com- 
pared with funded debt, preferred stock 
and purchase money obligations out- 
standing of $84.1 millions. 


Prospects for Continental Can are im- 
proved by the sharp increase in the 
acreage of vegetables now under cul- 
tivation. 


Dome Mines 4 B+ 

Handling 10,000 tons of ore in ex- 
cess of the 1932 volume, Dome Mines 
reported a profit for last year of $3.83 
per share before depletion as against 
$2.09 in the previous year and $1.56 
in 1931. Ore reserves were estimated 
at 2 million tons at the end of last 
year, which was little changed from 
the previous year’s estimate. Com- 
pany’s investment in the South African 
East Geduld Mines has become profit- 
able and some 35,000 shares out of an 
original 90,000 shares owned were sold 
last year at a good increase over cost. 
Financial position remains strong with 
net working capital of $4.2 millions for 
the one million shares of stock out- 
standing. 


Federal Mining & Smelting may retire 
its remaining outstanding preferred— 
about $3 millions is needed, 


Fox Film 4 D+ 

For a stock which had laid dormant 
for a good many weeks, Fox Film 
class A apparently had a touch of 
spring fever last week when the shares 
came to life, trading in comparatively 
heavy volume. The report that the 
company will have no summer shut- 
down this year, either at its Movietone 
City plant at Westwood or at the Holly- 
wood studios, has been taken as one 
indication that operations will be some- 
what more profitable this year. The 
1933-34 schedule of 29 feature pictures 
calls for capacity operations of all 
studios. While production prospects 
have a bullish implication, the test of 
profits must come in the box office and 
until there is a further measure of 
theatre attendance, the stock must be 
regarded as in a speculative position. 


General Electric’s billing for the first 
quarter was 38 per cent ahead of the 
same period of last year, while earn- 
ings gained over 70 per cent. 


Gillette Safety Razor 4 Cc 


_ Earnings of Gillette of 26%cents per 
share in the March quarter compare 
with 29 cents“in the like 1933 period. 
This showing is: not unfavorable since 
last year’s operations had the benefit 
of a higher priced blade. While it is 
entirely possible that the company will 
continue to cover. its dividend require- 
ments during the present year, the 
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common shares lack the speculative 
appeal present in many other issues. 
The company is in a strong financial 
position and the world-wide distribu- 
tion facilities are valuable assets. But 
there is little probabilty that former 
earning power will be recovered at an 
early date, since the competitive situa- 
tion has become increasingly intensive 
and the company lacks much of its 
earlier patent protection. 


Recent rumors suggest that General 
Tire may announce a split-up plan in 
the near future. 


Graham-Paige Motors 4 0+ 


The sale of almost twice as many 
cars in the first quarter by Graham- 
Paige resulted in an operating profit 
of $15,142, before dividends require- 
ments, as compared with a deficit of 
$86,696 in the like quarter of the pre- 
vious year. Financial position shows 
slight improvement with net working 
capital equal to $1.1 million at the end 
of the quarter. Stockholders will be 
asked to approve of the exchange of 
the company’s preferred stock on the 
basis of 12 shares of common for each 
preferred held. It has been stated that 
more than 50 per cent of the preferred 
stockholders have already signified 
their approval. Should this plan be 
successful, the stockholders’ equity will 
be somewhat diluted, but there will be 
a reduction in prior charges which 
would permit the more immediate re- 
flection of improved earnings. 


Hupp Motor will soon make the bodies 
for its own cars, which is disappointing 
news for Murray Body. 


IMinois Central 4 Cc 

Optimism regarding the prospects of 
Illinois Central preferred is not en- 
tirely due to the hope that the company 
will soon be able to resume dividends, 
for early resumption continues to be 
a factor of uncertainty. The road is 
said to have shown a gain of 12 per 
cent in gross revenues for the first 
two weeks of April, as compared with 
the corresponding period of a year ago, 
and this increase continues the sharp 
expansion recorded in March. The 
fact, however, that the road should 
first take care of its R. F. C. loans is 
a good reason why dividend resumption 
will doubtless be forgotten for the time 
being. 


According to the president of Inter- 
national Nickel, current sales are about 
75 per cent of the volume of the record 
year of 1929, 


Manati Sugar 4 D 

In a statement made public last week 
the Bondholders’ Protective Committee 
of Manati Sugar extended its apology 
for being unable to submit a reorgan- 
ization plan to the security holders. 
It is the opinion of the committee that 
until the price of sugar has advanced 
to a point where Manati is assured of 
a substantial and reasonably perma- 
nent operating profit, no feasible re- 
or will be possible. A further 
difficulty in the way of reorganization 
results from the fact that the Cuban 


“Take away work 
that is toil; 


Help me enjoy 
independent leisure; 


Give me security for 


old age and for family.’ 


These are the ends toward which most 
of us strive. What is the best MEANS 
toward those ends? 


Nothing has ever been of more help 
than wise investing in sound securities. 


Investing has not only helped people 
ACHIEVE independence—but it has 
enabled them to achieve SECURITY. 


Opportunities for sound investment are 
with us here and now for those who 
know how to grasp them or who obtain 
competent counsel. Such counsel makes 
it unnecessary for you to depend on a 
“bull” market for progress and keeps 
you from being subject to undue losses 
from a declining market. It always 
places you in a position of advantage. 
Such counsel is worth more than its cost 
to you—is always worth looking into at 
once. 


A booklet that unfolds a most intelli- 
gent way of investing—that explodes 
the fallacies and half-truths that have 
caused most investment losses — and 
shows how to substitute sound, dynamic 
methods that have enabled hundreds to 
rapidly regain losses while assuring real 
protection — is yours for the asking. 
Send coupon below. 


A. W. Wetsel Advisory Service, Inc. 
Investment Counselors 
Chrysler Building, New York, N. Y. 


Please send me without obligation, your 
analytical booklet ‘“‘How to Protect Your 
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Is NOW 
the TIME 
TO BUY? 


Since WINCHESTER INSTI- 
TUTE OF FINANCE advised 
its members to accept profits 
on the rise in January and 
February last, it has been 
watching for the “buy” sig- 
nals to re-appear. ~~ 

These signals are now flash- 
ing again — unmistakably ! 
Our bulletins are again carry- 


ing definite r tions 
of investment and speculative 
purchases. 


Write today for “MARKET 
INDEX” with our analysis of 
“Buy Signals” and a list of 
our new r dations, 


Mail Coupon Today! 


WINCHESTER 
INSTITUTE 
of FINANCE 


LAURENCE S$. WINCHESTER, Pres. 
WINCHESTER, MASS. 


‘Send me your MARKET INDEX 
with your new “BUY RECOM- 
MENDATIONS.” 


Name 


Address 


— BUY? — 
or 
WAIT? 


Name 


Addr 


Babson’s Reports 


Div. 41-48. Babson Park, Mass. 


-=-Write for free report--; 


OPENING AN ACCOUNT 


Many helpful hints on trading proce- 
dure and methods inour booklet. Copy 
free on request. Ask for booklet K 6. 


Any listed security bought and sold 


(HisHoim & (HAPMAN 
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Members New York Stock Exchange 


52 Broadway New York 
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mortgage moratorium will continue in 
force until July 1, 1935, and thus con- 
tinue to hold the industry in a state of 
uncertainty. Perhaps the committee is 
pursuing the wisest course, as a make- 
shift reorganization at this time might 
well leave the company vulnerable to 
developments later on. 


Mathieson Alkali continues to share in 
the increased demand from the glass, 
rayon and textile industries. 


Mengel 4 Cc 

Operations showed gradual improve- 
ment in each quarter of last year, but 
expenses were not sufficizntly curtailed 
to enable Mengel to report a profit. 
However, the $2.10 per share deficit 
was the best showing since 1930, when 
the loss was equal to $2 a share. The 
company has filed a registration state- 
ment with the Federal Trade Commis- 
sion for the extension of the March, 
1934, maturity, and has offered holders 
the choice of two plans. Acceptance 
of the extension has not yet been as- 
sured, but it is believed that satisfac- 
tory deposits will be received eventu- 
ally. The company’s activities in the 
automobile frame field remain re- 
stricted, but the sales of wooden boxes 
for beer and whiskey cases is at favor- 
able volume and more recently the com- 
pany announced that it would manu- 
facture beer barrels. 


Noranda Mines includes in its balance 
sheet an item of $2.2 millions for un- 
claimed dividends, against only $208,- 
788 a year ago. 


Packard 4 c+ 


Alvan Macauley who has been in 
Washington quite often in recent 
months and therefore has had an op- 
portunity to hear most of the official 
guesses as to the business outlook, has 


apparently come around to the point 
of view that there will be few buyers 
of high priced motor cars in the near 
future. The company of which he is 
the president is now planning to de- 
velop a new Packard to sell between 
$1,000 and $1,200 in addition to the 
lines which have always started around 
$2,500 or more. The new car will have 
some of the earmarks of the present 
Packard but the design will not be as 
conservative and will probably follow 
the streamline trend. It is to be hoped, 
of course, that Packard will be more 
successful than some of the other manu- 
facturers of high priced motor cars 
who have tried to obtain a share of the 
medium price class business. This re- 
mains to be seen. 


Estimates of Raybestos-Manhattan’s 
earnings for the first quarter run 
around 45 cents a share, against 10 


cents a share in the first three months 
of 1933, 
United Aircraft 4 Cc 


The statement of United Aircraft 
covering 1933 operations reveals an 
operating profit, after extraordinary 
expenses and allowances for preferred 
dividends, equal to 53 cents per share 
as against 69 cents in 1932. The com- 
pany has not, however, segregated the 
income accounts of the Boeing Airplane 
Company or the United Air Lines, both 
wholly owned subsidiaries, and the con- 
solidated statement included a profit to 
the manufacturing subsidiary from the 
sale of equipment to United Air Lines. 
According to the agreement with the 
Stock Exchange, United Aircraft con- 
sented to segregate intercompany items, 
or to publish separate statements, and 
it was thought that the stockholders 
would also have access to these records. 
Incomplete statements of this sort are 
valuable aids to those proposing legis- 
lative reforms and it is hoped that the 
company will enlighten its stockholders 
on these transactions, 


WEEKLY 


RECORD OF 


EARNINGS 


PER SHARE 12 Months to March 31 
EARNED PER S 


ON COMMON STOCK: 33 
Detroit $5.44 $4.36 
Eastern Gas & Fuel Associates...... 0.61 0.39 
9 Months to March 31 
Brooklyn-Manhattan Transit ...... 5.33 5.38 
Brooklyn & Queens Transit........ 0.46 0.86 
12 Months to March 3 
Libby, McNeill & Libby.......... 1.34 nil 
12 Weeks Ending March 24 
Air-Way. Electric Appliance........ p0.55 nil 
4 Months to March 31 

Automatic Voting Machine......... 1.07 
3 Months to March 31 
American Chicle ......... 0.98 0.77 
American Telephone & Telegraph... . 1.77 1.74 
0.74 1.21 
Century Ribbon Mills............ 0.47 nil 
Container Corporation ........... b0.20 nil 
Eaton Manufacturing ........... 0.52 nil 
Graham-Paige Motors ............ p1.00 nil 
Gillette 0.26 0.29 
Harbison-Walker Refractories 0.21 nil 
rae 3.36 1.59 
International Business Machine..... 2.40 2.13 
International Printing Ink........ 0.69 nil 
0.50 0.28 
Libby-Owens-Ford Glass .......... 0.54 0.26 
p0.63 0.01 
Mengel Company p1.66 nil 
Mullins Manufacturing 0.11 nil 
Superior Oil 0.08 nil 
Underwood Elliott Fisher. ee 0.99 0.13 
United Corporation ....... eercces 0.04 0.09 


EARNED PER SHARE 
ON COMMON STOCK: 


Montgomery Ward .. 


2 Months to March 31 
1934 1933 
$0.23 nil 


12 Months to February 28 
Continental Gas & Electric........ pl0.53  p$17.02 


United Light & Power............ p2.11 p5.79 
12 Months to February 24 

2 Months Ending February 28 

Addressograph-Multigraph ......... 0.11 nil 
Western Union Telegraph.......... 0.06 nil 
12 Months to January 31 
Federated Department Stores... 58 0.62 
Interstate Department Stores....... 05 nil 
Duquesne Light ......... 80 p42.16 
12 Months to December 31 

1933 1932 

Amerada Corporation ............ 0.50 1.48 
Asbestos Manufacturing .......... 0.17 0.27 
Con. Mining & Smelting (Canada).. 1.62 nil 
Chicago Yellow Cab.............. 1.27 1.56 
Crown Cork International.......... a1.89 a0.11 
Imperial Oil of Canada .52 0.55 
Kennecott Copper ....... 0.21 nil 
MacAndrews & Forbes... . 2.56 1.82 
National Food Products >a a0.21 nil 
Pherae Corp... p0.06 p0.05 
Standard Oil ot California........ 0.58 1.07 
0.57 nil 
Trans-Lux Daylight Picture........ 0.15 0.12 


a on Class A stock. 


b on Class B stock. p on preferred stock. 
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Tankship Activity 
Indicates 
World Betterment 


HE amazing development during 

the past two decades of transporta- 
tion by gasoline and fuel oil motive 
power has brought the petroleum in- 
dustry to a position of prime impor- 
tance in the economic life of the civilized 
nations of the world. Thus it is that 
international movements of oil and oil 
products as reflected in tankship ac- 
tivity provide a very good indication 
of the general world economic trend. 

It is reported that whereas there 
were laid up throughout the world in 
September, 1932, some 470 tankers, 
there are now less than 150 of such 
idle ships. This means that in contrast 
with 18 months ago when about 33 per 
cent of the world’s tankships were idle, 
there are now laid up only about 10 
per cent, a net gain in tanker activity 
of about 22 per cent. 

While it probably would not be per- 
missible to draw any specific conclu- 
sion from these figures as to the per- 
centage of general world economic im- 
provement during this period, it can 
not be questioned that such a substan- 
tial increase in tankship activity re- 
flects a very real and definite degree 
of world progress on the path of eco- 
nomic recovery. 


v 


Book Review 


AMERICA MUST CHOOSE. By Henry 
A. Wallace, Secretary of Agriculture. 
Published jointly by Foreign Policy Asso- 
ciation, New York, and World Peace 
Foundation, Boston. 33 pages, price 
50 cents. 


HIS brief but clear and analytical 

discussion of the circumstances and 
conditions which brought this country 
to its present economic position is the 
third of a series of pamphlets being 
sponsored and published by the above 
organizations under the title of World 
’ Affairs Pamphlets with the principal 
purpose of assisting our citizens in 
understanding the forces underlying 
contemporary international problems 
and acquainting them with the results 
of research international relations. In 
these critical days of our struggle 
toward recovery and_ reconstruction, 
when the motives and objectives of 
those who have been and are close ad- 
visers of the Administration are being 
strikingly called in question, it is both 
stimulating and refreshing to find one 
of the important members of our 
Federal Government so soundly and 
dispassionately analyzing our problems 
from the long range viewpoint and in 
their proper setting and relationship 
with the world at large. Mr. Wallace 
sketches three general courses which 
he believes the country may follow, 
namely, a nationalistic, an international 
or a rigorously planned middle course, 
and appraises in general terms the 
price which must be paid in each case. 
This pamphlet should be of interest 
and constructive aid to all who are 
giving thoughtful consideration to the 
larger aspects of our national economic 
problems. 


APRIL 25, 1934 


THE AMERICAN 
ROLLING MILL COMPANY 


To the Holders of 
THREE-YEAR 442% GOLD NOTES, due 
November 1, 1933: 


Under the Plan and Deposit Agreement of July 21, 1933, which 
was declared operative on September 28, 1933, the Company has 
the right, acting through its Board of Directors or Executive 
Committee, at any time to terminate the right of holders of such 
414% Gold Notes to deposit the same under the Plan and Agree- 
ment, 

On October 23, 1933 the Executive Committee of the Company 
declared it to be the intention of the Company not to terminate 
the right of holders of such Notes to deposit the same under the 
Plan prior to April 30, 1934. 

You are advised that it is the present intention of the Company, 
unless unforeseen circumstances should arise, to take action 
through its Board of Directors on May 1, 1934, at which date 
the Board of Directors is to meet, to terminate on that date 
without further notice the right of any holder thereafter to de- 
posit his Notes under the Plan, in which event holders of any of 
such Notes which have not been deposited prior to such termina- 
tion will not be entitled to participate in the Plan or to receive 
5% Convertible Notes of the Company in exchange for their 
4%% Gold Notes. 


By order of the Board of Directors. 
THE AMERICAN ROLLING MILL COMPANY 
By CHARLES R. HOOK, President. 


Books and Charts Recommended For 


Interpreting Movements 
of Dow-Jones Averages 


“THE DOW THEORY” 


This study of market trends presents clearly and concisely Robert Rhea’s 
explanation of the Dow Theory—the most complete and understandable inter- 
pretation of movements of Dow-Jones Averages. Its value to the trader and 
the investor is increased if studied in connection with Mr. Rhea's ‘Graphic 
Charts,’’ which sell for $12.5C, and which charts the daily price movements of 
Dow-Jones Industrial and Rail Averages, also total daily stock sales from 1897 
to December 31, 1933. Price of book only $3.50 postpaid. 


“GRAPHIC CHARTS” 


Charting All Dow-Jones Rail and Industrial Averages 
for 37-Year Period Ending December 31, 1933 


By Robert Rhea (41 charts 11 x 17 


NOTE: For those who do not wish to study Dow-Jones Averages for the 37-year iod, we 
suggest a set of FIVE ROBERT RHEA CHARTS (11 x 17 in.) plotting 1931, 1932 and 1933 
Dow-Jones Rail and Industrial Averages daily; also 1921-1933 Rally and Decline Chart; and 
1921-1933 Monthly Range Chart—ail for $2.00 postpaid. 


“THE STOCK MARKET BAROMETER” 
By William P. Hamilton (278 pages).......ccccceccceccecececceees $250 


“DOW-JONES AVERAGES” 


Send Your Check or Money Order to 


Book Department ‘/, The Financial World 
53 Park Place, New York, N. Y. 
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What’s Ahead 
for These Stocks? 


Am. Water Works Nat. Cash Register 
Crown Cork & Seal = Nat. Dairy Products 
Douglas Aircraft Wilson A 


National Bellas Hess' Yellow Truck 


Current UNITED OPINION Bulletin 
reviews the position of these active 
stocks and discusses their outlook. 


One Low-Priced Stock 
to Buy NOW! 
Also special report on one low-priced 
bargain issue selling around 20 with 


inventories equal to $17 a share—an 
ideal inflation hedge. 


Send for Bulletin F.W. 79 FREE! 
(Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. A rr Boston, Mass. 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 


i} 120 Broadway 


New York City |} 


INSURE STOCK TRADING 


Insurance against serious losses paves the way 
for profits in stock trading by the tested method 
described in WINFIELD’S TRADING GUIDE, 
profusely illustrated. For description and appli- 
cation for a copy of this valuable aid to profitable 
trading write 


Dept. D, B. Winfield, 44 Wall St., N. Y. 


WETSEL’S Special OF FER 


Our weekly bulletin, ‘‘Market Ac- 
tion,” is for traders and long-term 
investors who want to know When to 
Buy and When to Sell leading, ac 

tive stocks. Recommendations are 
definite and complete. Free sample 
copy on request—or 4 weeks for $1. 
WETSEL Market Bureau, Inc., 603A 
Empire State Bidg., New York City. 


ONE BOOK 


Investors Should Read 


‘Popular Financial Delusions” 
By Robert L. Smitley (338 pages), $3 


Few men are better posted than Robert L. 
Smitley on the literature of finance and specu- 
lation. His is the ability to write books and 
to make money too. Within three years after 
leaving Yale in 1904, with $1000 capital, Mr. 
Smitley was able to buy a seat on The New 
York Stock Exchange, then costing $81,000. 
His latest book, both entertaining and informa- 
tive, smashes many long-accepted and popular 
financial delusions which beset the path of 
everyone who has money invested or to invest. 
You will thank us for bringing this book to 
your attention. Price $3.00 postpaid. 

Send your check or money order with all 
book orders to:—Book The 
Financial World, 53 New 
York, N. Y. 
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New Liberty Bond Call Regarded Constructively 


ligations sold off a little on the 

announcement of the call for 
redemption of an additional $1.2 billion 
Fourth Liberty 4s, the implications of 
the new call were regarded as construc- 
tive by bond market circles. It is ex- 
pected that an exchange offer similar 
to that made to holders of the series 
called for payment April 15 will be 
announced well in advance of the re- 
demption date of series B and H, which 
is October 15. Unless developments in 
the meantime should prove to be of a 
nature decidedly unfavorable to the 
market for high grade bonds of inter- 
mediate and long maturities, another 
Treasury bond issue with a maturity 
of 10 to 15 years will probably be 
offered in exchange. And if the trend 
of recent months is continued, the in- 
terest rate may be less than 31 per 
cent. 


A LTHOUGH U. S. Government ob- 


Less Offer 


It will be recalled that, at the time 
of the issuance of the first call for 
redemption of a block of Fourth 
Liberty last fall, Treasury 4}-3is, 
due in 1945 and callable in 1943, were 
offered in exchange. These bonds re- 
ceive 4} per cent interest for the first 
year of their life and 3} per cent there- 
after. Holders of about $1 billion prin- 
cipal amount of the called Fourth 
Liberties declined to accept this offer. 
The more recent offer, made to these 
investors and also to holders of matur- 
ing 3 per cent notes, was less favorable 
since it provided for bonds of a com- 
parable maturity but carrying a straight 
33 per cent interest rate. 

Rather than lose all of the premium 
at which the called Fourth 4is had 
been selling, most holders either sold 
prior to the expiration of the conver- 
sion offer or made the exchange for 
the new bonds. Trading in the new 
Treasury 3is was very active last week 
as is frequently the case with new 
issues during the period when they are 
passing from the hands of dealers and 
other temporary holders to permanent 
investors. The called Fourth Liberties 
(desiynated in the bond tables as “2nd 
called’) were also quite active. Al- 
though these bonds dropped about 2 
points because of the call, they re- 
tained a premium of better than 2 
points, for two reasons. They have al- 
most six months to run before redemp- 
tion, which makes them attractive at a 
price around 102 to investor institu- 
tions which are finding it difficult to 


Favorable 


locate highly liquid, short term invest- 


ment media. Furthermore, it is ex- 
pected that an exchange offer will 
eventually be made which will be suffi- 
ciently attractive. 


From a longer term viewpoint, the 
second redemption call for the Fourth 
Liberties was regarded favorably for 
several reasons. It is assumed that the 
major portion of the called bonds will 
be exchanged for an issue of 10 years 
or longer maturity, which will result 
in better balance in the outstanding 
Treasury debt. As time passes, the 
Fourth Liberty 4is, maturing in 1938, 
become more and more of a short term 
obligation, and the ratio of short term 
to total debt has risen to a point which 
is causing concern among conservative 
circles. The action also is regarded as 
a direct answer to the radical infla- 
tionists who have been demanding that 
the Liberties be paid off in greenbacks 
or non-interest bearing notes, This 
tends to counteract whatever adverse 
effects the strong demands for silver 
legislation and other inflationary mea- 
sures might have upon the market for 
high grade bonds. 


German Bonds 


German Government and other Ger- 
man obligations have continued their 
downward trend, interrupted by rallies 
from time to time, influenced by the 
growing conviction that the direct ob- 
ligations of the Reich, exempted from 
transfer restrictions up to the present 
time, will be included in the new re- 
strictions which are expected to be 
adopted following the conclusion of the 
impending meeting of German credi- 
tors. Important changes will doubtless 
result from that conference, including 
possibly an agreement to issue direct ° 
German Government scrip to American 
bondholders instead of Konversionkasse 
scrip. The latter is regarded as equi- 
valent to a new security, as is evi- 
denced by the fact that registration 
under the Securities Act was required. 
Consequently, it is felt that this type of 
scrip might fall under the ban of the 
recently enacted Johnson Act which 
prohibits the sale of new securities by 
foreign Governments or their agents 
when said Governments are in default 
wholly or partially on obligations to 
the United States. 

The outstanding feature in the for- 
eign dollar bond list in recent sessions 
has been the sharp rise in bonds of 
the Argentine Government. Last week 
these bonds were selling at prices about 
double the lows of 1932 and almost 50 
per cent above the lowest prices for 
the current year. 

After a minor shake-out early in the 
week, the domestic corporation bond list 
showed renewed strength. A number 
of specialties, notably American & 
Foreign Power 5s, International Paper 
5s, McKesson & Robbins 53s and Con- 
tainer Corp. 6s, recorded good gains. 
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Foreign Issues 


T IS to be questioned whether the 

Johnson Bill recently made into a 
law by the signature of President 
Roosevelt will prove very helpful to in- 
yestors. Under this measure those na- 
tions which are in default on their ob- 
ligations to this country can not offer 
any of their securities in our market 
until their default is wiped out. It so 
happens that the principal defaults 
have already occurred, hence all the 
damage to our investors’ purses has al- 
ready taken place. The bill, however, 
has a kick-back more harmful to our 
investors than it is to the defaulting 
countries, for it has curtailed their 
market and will result in freezing up 
their securities. 

For more than three years the Amer- 
ican market for new foreign govern- 
ment issues has been dried up because 
of the defaults which occurred and it 
would take a considerable period for it 
to revive. It is another piece of legis- 
lation that assumes more the form of 
a gesture than any practical benefit. 
The prediction is made that it will not 
long remain on our statute books, since 
‘experience has demonstrated that debts 
can not be paid if no means are pro- 
vided by a free market to get the funds 
with which to pay them. Particularly 
is this true of governments and their 
political subdivisions. 
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Keen Demand for 
Investments 


HE oversubscription to the stock of 

the Corn Exchange Bank recently 
offered by the banking house of Lehman 
Brothers confirms the claims persist- 
ently advanced that if the Securities 
Act were liberalized there would follow 
a keen demand for investments of su- 
perior type. There is a surfeit of idle 
capital eagerly seeking sound securi- 
ties, few of which have presented them- 
selves since that law was enacted be- 
cause of the extreme liabilities it 
imposes. For that very reason it is 
incumbent on Congress before it ad- 
journs to revise the statute to enable 
industry to carry through much-needed 
financing, for if this were done it would 
result in a further boost to reviving 
business. 


concluded 


COLUMN 


From page 405 


would it take care of our super-taxes, 
but it would leave considerable for the 
reduction of our national debt. The 
Coolidge administration proved that 
contention. 


Anp to attain that end taxes must be 
equitably apportioned and capital not 
treated as if it was a pariah. Nor 
should earning power be so hamstrung 


as to be discouraged. Yet this is just . 


what Congress appears bent upon 
APRIL 25, 1934 


doing. It is acting as if the demands 
of our Communistic element for a re- 
distribution of wealth are indirectly 
being acceded to. 


W ane we are outdoing the Russia 
of the Trotskys and Lenins in penaliz- 
ing capital, modern Russia, realizing 
its earlier errors, is proposing a na- 
tional loan on the basis of a 10 per 
cent yield in order to lure capital to its 
aid in making a success of the “ten- 
year plan.” If this situation does 
not amuse the Communists it does 
others, for it shows that where capital 
formerly was regarded with envy it is 
now viewed as a fine partner. 


Ler us hope that when the tax bill 
gets on the floor of Congress more in- 
telligence will prevail and the outcome 
will be a less onerous measure, 


MUNICIPAL BONDS 


concluded from page 398 


HE very large number of munici- 

pal defaults in recent years has 
made investors, large and small, much 
more discriminating in their purchases 
of bonds of this type. The few simple 
formulas such as the ratio of net debt 
to assessed valuation and per capita 
debt to which analysis was mainly 
limited in past years have been super- 
seded by more numerous and searching 
tests. The problem of overlapping debt 
is receiving considerable attention. The 
financial difficulties of the City of Chi- 
cago with its multitude of overlapping 
county, park district, sanitary district 
and other special district debts have 
focused national attention upon this 
peculiarly American problem. The 
present day trend is toward simplifica- 
tion and consolidation. The depression 
has also centered attention upon such 
matters as relative debt restrictions, 
tax lien and property redemption laws, 
balance or lack of balance as to ma- 
turities, etc. 


T THE present time, two of the 

most emphasized tests are tax col- 
lection records and the degree of prog- 
ress achieved in the direction of balanc- 
ing budgets. Some communities have 
collected a surprisingly large percent- 
age of taxes in the face of the universal 
decline in incomes of the citizenry; 
others show very substantial portions 
of taxes due over the past three or four 
years still uncollected. Some have prac- 
tically balanced their budgets; others 
are still spending far more than their 
current income. The effects of serious 
efforts to balance budgets upon bond 
quotations are illustrated by the recent 
sale of New York City bonds of about 
15 months maturity by a group of 
bankers on a yield basis of 3.15 per 
cent. Not very long ago, 6 per cent 
short term New York City bonds were 
“going begging” at prices well below 
par. 


NE of the indications of the new 
discrimination by investors is to 
be found in the very low yield basis 
upon which the best grade of state and 


The Facets 
in a Few Words 


Ir you haven’t 
time to wade through pages 
of description, but really 
want to know what life insur- 
| ance and annuities can do for 
you, you'll appreciate the 


simple, untechnical answer 
in our new booklet. Send the 
coupon for your copy. 


LiFe INSURANCE COMPANY 


OF BOSTON. Massacnuserts 


JOHN HANCOCK 
INQUIRY BUREAU 
197 Clarendon Street 
Boston, Mass. 
Send my copy of “Answering An 
Important Question” 


F.W. 4-34 


BUY THIS BARGAIN 
STOCK NOW 


‘THOSE who bought stocks a year ago, when 
so many investors were bearish, accumulated 
astonishing profits during the rally that fol- 
lowed. A similar opportunity is yours today. 
Those who have the courage to buy now will 
profit tremendously during coming months. 

We have discovered a low-priced stock which 
appeals to us as one of the biggest bargains on 
the board. This issue has been giving an ex- 
cellent account of itself during recent weeks - 
and undoubtedly will lead the next upswing, 
which should begin soon. 

The concern is well-managed—financial con- 
dition excellent—earnings expected to increase 
rapidly—price of stock is low—capitalization is 
reasonable, so that stock could advance swiftly. 
In short, this is one of the most attractive bar- 
gains which we have uncovered in a long time. 

The name of the above-mentioned stock will be 
sent to you absolutely free. Also an interesting 
little book, “MAKING MONEY IN STOCKS.’ 
No charge—no obligation. Just address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 545, Chimes Bidg.. Syracuse. N. Y. 


ODD LOTS 


In listed securities carried on 
conservative margin 


Your Inquiries Invited. 


Bungsrombe & Ga. 


Members New York Stock Exchange 
60 Broad St. New York 


MARKET OUTLOOK FOR 


THE FINANCIAL 
ADVISORY SERVICE, INC. 
32 Broadway, New York 
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In Today’s Daily Market Guide i, 
$20 MONTHLY—$50 QUARTERLY. 
Sample Free to New Readers. oe 


BANK STOCKS 
TODAY 


Our Quarterly Review of New York 
City Bank stocks discusses their 
favorable position. 


Sent upon request 


Monahan, Schapiro & Co. 
Bank Stocks 
30 Broad Street New York 


Tel. HAnover 2-1737 


TO: 
~ 


SUMMER VACATION 
ADVERTISERS 


If you operate a rail- 
road, air service, 
steamship line or 
hotel you should 
know this fact.... 


One hundred thou- 
sand persons, who 
read The Financial 
World mainly be- 
cause they have sur- 
plus funds for in- 
vestment, will soon 
be planning their 
summer vacations. 


Whether you are 
selling seashore sun- 
shine or mountain 
air, weekend or 
world cruises, you 
can get your share of 
this business at low 
cost. Let us give you 
the facts. Send for 
your copy of **Facts— 
Not Theories.”” Ad- 


dress: Advertising 
Dept., The Financial 
World, 53 Park 
Place, N. Y. 


municipal bonds have been sold in re- 
cent months. For example, the State 
of New York recéntly sold several 
blocks of bonds at the lowest average 
interest cost in its financial history; 
at a lower yield basis, in fact, than 
that prevailing for U. S. Government 
obligations of comparable maturity. 
The improvement in the market prices 
of bonds of all communities which have 
either maintained a strong financial 
position throughout the depression or 
which have made good progress toward 
overcoming financial difficulties has 
been substantial. The index of The 
Bond Buyer for April, 1934, had risen 
to a 4.56 per cent yield. 


LTHOUGH further retrenchment is 

needed in many cases, a rising trend 
in general business will do wonders in 
strengthening the weaker situations. 
Already the credit of many municipali- 
ties has been greatly enhanced by im- 
provement in tax collections. Assum- 
ing that this trend in the country’s 
business will continue, the outlook for 
municipal bonds appears favorable. 
The probabilities are that low interest 
rates will continue to prevail for a long 
time, and the certainty of higher in- 
come taxes next year makes the tax 
exemption features of municipals in- 
creasingly attractive. 


STERLING PRODUCTS 


concluded from page 401 


A number of the company’s products 
are now receiving progressive sponsor- 
ship over the radio, and it is believed 
that most of Sterling preparations will 
continue to enjoy both their share of 
the demand and a fair portion of the 
increasing demand which should be 
stimulated by the general recovery of 
purchasing power. 


Statistical Position of Sterling Products 


SALES AND EARNINGS 


Net Net 

31) Sales Income 
$23,259,490 $7,330,663 31.9% $4.19 
24.026.595 9,694,614 36.5 5.54 
27,787,774 10,943,925 37.2 6.25 
28,442,129 11,547,674 41.0 6.60 
24,914,127 9,348,314 40.4 5.34 
24,184,159 8,161,977 33.7 4.06 


FINANCIAL POSITION 


*May 31, Dec. 31, 
1933 1933 Cc 


+ 7.0% 
+87.4 


Current 
Assets.. 


Current 
Liab.... 


Net Work- 
Capi- 
$26.016,530 $26,309,636 
14.6-to-1 


*From pro forma consolidated balance sheet 
om: effect to the dissolution of Drug Incor- 
porated. 


$27,935,444 $29,897,817 


1,918,914 3,588,181 


+ 1.1% 


Ratio.. 8.3-to-1 


CAPITALIZATION 

Authorized - Outstanding 
None None 
None None 


Funded Debt... 
Preferred Stock 


Common Stock 
($10 par value) 1,750,700 shs. 1,750,700 shs. 


Dividends Declared 


Regular 

Pay- rs, 
Company Rate riod able 

Allied Kid £6.50 pf.......... May 1 Apr. 
Amer. Art. Works, Inc., 6% pf.. ‘pr. Mat 
Amer. Factors, Ltd............. ay 10 Apr. 30 
June 9 May 31 
Amer. Investment $3 pf... May 15 Apr. 30 
Amer. Machine & Foundry....... 20 May 1 Apri 20 
Asbestos 35c May 1 Apr. 20 
. $3.50 May 1 Apr. 21 
May 1 Apr. 20 
62 July 2 May 31 
July 2 May 31 
2.50 Jan. 1 May 15 

Bankort Dept. Store 7% cu. 

$1.75 May 1 Apr. 19 
onades Fire Ins.Co............ May 1 Apr. 14 
Arizona Lt. & Pr. 1%, 6.75 Q May 1 A 

1. ay pr. 17 
Do$6pf . 91.50 May Apr 17 
Con cord Gas $1.75 May Apr. 30 
nsolida 0 ay 1 
ay 14 
Dallas & Lt. 7% pf. May 1 20 
Do “ 50 May 1 Apr. 20 
Fidelity 50c May 1 Apr. 20 
Gardner Denver 7% pf. May 1 Apr. 20 
General Foods 45c May 15 May 1 
Halle Bros Apr. 30 Apr. 24 
Harbison 50 July 20 July 10 
Hollander (A.) & 2 .. May 15 Apr. 30 
ome Ingurance. 25¢ 8 May 1 Apr. 13 
Horne (Joseph) pf May 1 Apr. 24 
Houston Lighting 
f May 1 Apr. 16 
$6 pf. May 1 Apr. 16 
~~ Pomer pt. May ‘1 Apr. 14 
Do $6 pf May 1 Apr. 14 
Kalamazoo Stove. 25¢ May 1 Apr. 20 
Klein (D, Emil) 25c July 2 June 20 
Do pf May 1 Apr. 20 
Li 1 June 1 May 15 
$1 June 1 May 15 
Lincoln Tel. & Tel. 6% pf., A.. .$1.50 May 10 Apr. 
$1.25 May 10 Apr. 30 
Lond & Taylor “(are +. $1.50 June 1 May 17 
Lunkenheimer Co..,,......... 2 May 15 May 5 
Minn.-Honeywell Reg........... 50c .. May 15 May 4 
Montreal Lt., Heat & Pwr. . $2 May 15 Apr. 30 
National Biscuit “91.75 May 31 May 17 
National Transit............... 400 June 15 May 25 
Ohio Public Bervice 6% pi rey 413g¢¢ M May 1 Apr. 14 
M May 1 Apr. 14 
_ | M May 1 Apr. 14 
Owens-Illinois Giass 75e Q May 15 Apr. 
Package Mach. Co. 7% $1.75 
Elec. 534% May 15 Apr. 30 
| May 15 Apr. 30 
Phila. National Insurance... Apr. 14 Mar. 31 
Meter... . .5¢ ay 1 Apr. 20 
Prentice (G. E.) Mfg............. $ Apr. 15 Apr 1 
Princeton Water (N.J.)........ y Apr. 20 
Public Service Corp. of N. J. 6% 

M May 31 May 1 
May 15 Apr. 25 

iway & Lt. Securities pf. A. si.s0 50 May 1 Apr. 25 
Riverside Cement $6 cu. pt. pf. .$1.50 May 1 Apr. 14 
Rose's 5, 10 & 250 St............ 50c May 1 Apr. 20 

$1.75 May 1 Apr. 20 
Royal Bank of Gan $2 June 1 Apr. 30 
Securities Corp. Gen. rokeon devew $1.75 May 1 Apr. 20 

SS $1.50 May 1 Apr. 20 
Selby Shoe..........- May 1 Apr. 20 

May 1 Apr. 20 
Shawinigan Wt. & Pr. May 15 Apr. 25 
Shenango Valle June 1 May 20 
Sierra Pacific El. p May 1 Apr. 20 
Stand. Oil of Kan July 31 July 2 
Texas Pr. pre May 1 Apr. 

ig May 1 Apr. 14 
Troxel Mfg. Co. ae May 1 Apr. 
U.8. Fi May 1 Apr. 23 
Weston MGeo) Lid. 7% pf..... 75 May 1 20 
West Va. Pulp & Paper pf...... May 15 May 1 
Accumulated 
$1.75 .. June 1 May 15 
Lerner Stores a% pi Si $1.624 .. May 1 Apr. 23 
Miss. Pr. & 50c .. May 1 Apr. 14 
Notional Grosers $1.75 .. May 1 Apr. 20 
Superior Portland Cement, A ..274%e M May 1 Apr. 23 
M May 1 Apr. 23 
Tenn. Pub. Service $6 pf......... May 1 Apr. 17 
Extra 
Fidelity 25¢ .. May 1 Apr. 20 
Home .. May 1 Apr. 13 
Kalamazoo Stove..............- May* 1 20 
Loblaw Groceterias............. 15ec .. June 1 May 4 
.25¢ .. May 1 Apr. 20 
U.S. Fire Insurance... oe 1 Apr. 23 
Increased 
California Packing... .. June 15 May 31 
International Cigar Machinery... May Apr. 20 
Resumed 
40c Apr. 30 24 
Walicr, 25c .. June 1 May 22 
National Seren Service 40c .. May 1 Apr. 20 
ePreviously published as 30c 
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The Commodity Situation 


TREND OF COMMODITY PRICES 
MOODY'S DANY DECEMBER 31, 1931 + 100 
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modities slumped sharply follow- 

ing clarification of the Adminis- 
tration’s attitude toward further ac- 
tion in behalf of silver. With Mr. 
Roosevelt’s face set against inflation- 
ary silver legislation speculative hold- 
ings lost about the only appeal they 
possessed, and along with the liquida- 
tion of these lines futures contracts 
acquired by trade interests as a hedge 
against higher prices were reduced sub- 
stantially in the expectation that they 
could be replaced at lower levels. Busi- 
ness news generally has continued to 
be of an encouraging character, but 
presents nothing likely to kindle the 
speculative imagination. Rather it 
makes for.a more orderly functioning 
of the commodities futures machinery, 
and trade buying modified the im- 
mediate effect of the selling induced 
by the Washington news. Silver 
naturally was under the severest pres- 
sure and was slowest to develop rally- 
ing ability, but the grain section was 
almost as badly depressed, with prices 
going to new lows for the season as a 
consequence of the first real work-out 
of the margin provisions of the new 
grain code. Because of the stringent 
margin provisions the grain markets 
were honeycembed with stop orders 
entered as a protection against margin 
calls. The first survey of the situa- 
tion suggests strongly that over-regula- 
tion again, as always, merely exag- 
gerates the evils at which it is aimed, 
and the last state of the exorcized one 
is worse than the first. 


Presi of practically all com- 


UTTING the Bankhead bill’s tax 

on surplus cotton production to 50 
per cent from 75 per cent of current 
market value already is having the 
effect that had been feared. Planters 
in many parts of the South are re- 
ported to have expanded prospective 
acreages in order to allow more 
liberally for possible adverse growing 
conditions, weevil ravage and a market 
sufficiently high to absorb the penalty 
tax and production cost. Growers are 
keeping their pledges on curtailment, 
but there is much available acreage 
that was not planted to cotton last 
year. Planting is proceeding rapidly 
now, and from the extreme Southwest 
reports are coming of a high percent- 
age of weevil survival, though the pests 
will not emerge for some weeks. Fertil- 
izer sales indicate also the intensive 
cultivation that is planned, sales of 
fertilizer for the three months ended 
March 31 having reached a total of 
1,234,000 tons against 822,000 tons last 
year.. With the growing situation be- 
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* Administration opposition 
to inflationary silver legis- 
lation results in sharp declines 
in commodity quotations as spec- 
ulative lines are liquidated, 
placing contracts markets on 
sounder basis... . Grains slump 
badly, over-regulation proving 
somewhat of a boomerang... . 
Cotton consumption expands. 


ginning to take shape the spot basis 
also is easing off, for cotton that has 
been withheld at interior points is com- 
ing to market, willingness to sell being 
influenced apparently by financing re- 
quirements in connection with planting. 


OTTON consumption in March 

reached the highest level with one 
exception of any month in the current 
cotton year, which began August 1. 
The total consumed by domesti® mills 
in March was 543,690 bales of lint 
cotton against 477,890 in February, 
and 495,183 in March of last year. 
August, 1933, with 588,570 bales of 
lint consumed was the preceding high 
month. April consumption also is 
counted upon to show a _ substantial 
gain over the same month last year 
when domestic usage reached 470,685 
bales. Exports in the eight months of 
the cotton year showed an increase of 
only 13,000 bales over the same period 
of the preceding year to 6,098,000 
bales, but the value of the exports 
showed an increase of $100 million. 


HE spread abroad between Ameri- 

can and other growths of cotton has 
continued to narrow, because of freer 
offerings of non-Americans and nerv- 
ousness in British foreign circles re- 
garding the effect of the Dies silver bill 
pending in Congress. Superficially the 
provisions of the bill would enable for- 
eign consumers to buy American cotton 
at a discount because of payment being 
made in silver valued at $1.29 an 
ounce, but as this would make it pos- 
sible for the cotton to be manufac- 
tured and exported in competition with 
American manufactures the British are 
skeptical. Regardless of the currently 
lower basis of non-American growths 
Great Britain is dependent upon 
American supplies. Without further 
irrigation on a large scale no extension 
of the Egyptian cotton growing area 
is possible, and Indian cotton, while a 
moderate factor, is grown mainly by 
small food crop farmers as a side line. 


HILE little interest is shown at 

home in the Rome wheat confer- 
ence, the United States representatives 
are taking their job seriously. They 
will seek a rise in the United States 
export quota to 140 million bushels be- 
ginning August of next year. The 
present quota is 47 million bushels, and 
for the year beginning August 1 next 
the quota stands at 90 million. It is 
estimated that the carryover and ex- 
portable surplus from the 1934 crop 
of United States wheat will approxi- 
mate 350. million bushels, 


Let H. M. GARTLEY Teach Yo 


his methods of making Profits in the 
TOCK MARKET 


‘Many persons have found 
the way to stock market 
profits under the careful 
guidance of H. M. Gartley 
and his course “STOCK 
MARKET STUDIES”. Investigate the 
Gartley methods and be convinced of 
their sensible and profitable applica- 
tion. A 60-page brochure, describing 
it in details, is yours for the asking. 
Personally directed by H. M. Gartley, 
authority on stock market  inter- 
pretation, this practical course of 
instruction was conceived primarily 
to supply the average man with an 
understanding of stock price fluctua- 
tion, thas furnishing a 
basis for decisions which Write for 
lead a student to know 
WHEN and WHAT to Buy — 
and Sell for Profit. :: :: oday 


M. GARTLEY, INC. 
7 


6 William Street New York 


GRAIN TRADERS 


Our bulletin of April 23 tells why we 
switched to the long side of Chicago and 
Winnipeg wheat immediately after taking 
7%c. profit on the short side of the market. 


It also explains the cause of the market 
collapse in the early part of the past week. 
In this same bulletin we give all the more 
important factors influencing corn prices. 
There is also an article entitled ‘‘My Method 
of Trading in Grain Futures.” 

Our bulletin of April 30 will give a long 
article on “The American Farm Policy and 
Its Relationship to Grain Prices.” ? 
The bulletin of April 23 will be sent by . ]- 
return mail and the bulletin of April 30 . 
when issued on receipt of $1.00 in stamps, . 
currency or personal check. 


AINSWORTH'S FINANCIAL SERVICE 
Box 605 Mason City, Illinois 


Bull Move Ahead? 


Send for sample copy, free, of,‘our’’ 


““Stock Market Outlook’’:. - 


AMERICAN SECURITIES SERVICE 
Suite 3102, Fifty Broadway, New York 


THE 
FASHION HOUR 
FOR MEN 


is every hour of every day. 
In both the business and 
social world your perfect ap- 
pearance counts for the differ- 
ence between success and fail- 
ure—so many times. 


Assure yourself of the best 
possible appearance — always 
—by wearing only fine clothes 
custom tailored by Shotland 
and Shotland. 


You are particularly invited 
to view our large and beauti- | 
ful selection of Spring and 
Summer fabrics—to verify the 
quality of our creations—and 
to be pleased with our 
“‘values’’ at their comparable 
low prices, 


BRyant 9-7495 


Shuotland & 
[574 AVENUE a7th Sheet) NEW YORK CITY | 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
- which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Please print each request on a separate 
sheet together with name and address. 


LAW TRAINING FOR LEADERSHIP—One of the la 
home-study institutions offers a 64-page analysis of the 
value to the business man of knowing law and of a practical 
plan for securing this knowledge. Free upon request. 


10 RULES OF A SUCCESSFUL STOCK MARKET TRADER— 
A useful folder giving 10 rules used by a Market Trader who 
has found them very profitable in actual use. 


SOME FINANCIAL FACTS—lIs the title of a 24-page booklet 
containing a brief description of the ood Bon Telephone & 
Tekegraph Company and the organization and operations of 
the Bell System. It is illustrated throughout with maps, 
graphs and charts, and is of interest to every fhvestor in 

public utility securities. 


QUARTERLY BANK STOCK REVIEW— Issued by a prominent 
house specializing in bank stocks contains analyses of 20 
New York City Bank and Trust Companies, with special data 
regarding Guaranty Trust, New York Trust, Commercial Na- 
tional Bank and Public National Bank. Sent upon request 
without obligation. 


RADIO GUARANTEEING WORLD-WIDE RECEPTION—A set 
enabling you to receive broadcasts from Europe, the Orient, 
Australia, in fact, most anywhere you choose, direct. Superb 
on domestic broadcasts, too. Costs no more than many less 
efficient models of ordinary receivers. Particulars will be 
sent upon request. 


ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advan- 
tages for both the small and large investor dealing in odd lots, 


ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a new booklet which describes in simple 
language the different kinds of annuities issued by it. Ex- 
amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
in all walks of life. 


APPLYING THE DOW THEORY—This investors’ service has 
constantly applied the “Dow Theory” in its market forecasts. 
Bulletins will be forwarded without cost or obligation indicat- 
ing the current market outlook and past record of bulietins. 


SWIFT & COMPANY’S YEAR BOOK FOR 1934—It explains, 
in a fascinating manner, something of the broadly diversified 
organization of Swift & Co. The “Report to Shareholders” by 
President G. F. Swift gives an executive’s view in several of 
the company’s activities during 1933. Reference is made to 
the fact that Swift & Company’s profit, from all sources, aver- 
ages only a fraction of a cent a pound. Sent upon request. 


WEEKLY FORECASTS—Based on the United Opinion of 
Recognized Business and Economic Authorities, and giving 
definite selling and buying advice on leading stocks. Sample 
copy upon request. 


~ LY STOCK MARKET GUIDE—A letter, issued daily predicts 
e probable market action of 30 industrial and five railroad 
od ny Predictions are based on Scientific Analysis of the 
Technical Position and are given as opinions only. Specimen 
letter upon request. 


104-PAGE BOOKLET on the Odd Lot System is being distrib- 
uted by a New York Stock Exchange House, and should prove 
of value to every investor and trader. 


PARTIAL PAYMENT PLAN—An old established New York 
Stock Exchange. House is issuing a booklet describing their 
plan and terms for ss securities on the monthly in- 
stallment plan in odd lots or full lots. 


PROSPECTUS ON THE O’SULLIVAN RUBBER CO., INC.— 
Manufacturers of “O’Sullivan’s Heels.”” Common stock selling 
at $7 a share on which an initial quarterly dividend of 10 

cents per share was declared recently. Full corporate and 
financial history given in this prospectus which may be had 
gratis. 


PUT AND CALL TRADING GUIDE—A new book presenting 
an original plan for insured stock trading, giving specific 
rules and formulas to cover every type of situation. Also, 
specific stocks and actual stock market records are used in 
illustrating methods and principles. 26 graphic’ charts and 
diagrams illustrate the text. Descriptive literature upon 
request. 

A 32-PAGE BOOK—Published by a Boston financial advisory 
organization, gives you today’s different prospects for 40 dif- 
ferent industries, as well as the cause of their present status. 

TRADING METHODS—A 24-page booklet issued by a New 
York Stock Exchange house, containing a brief explanation 
of the different operations pertaining to stock market trading. 

5,436-WORD INVESTING AND TRADING PAMPHLET— 
Which tells how to protect your capital and accelerate its 
growth, and intelligently covers, from the technical viewpoint, 
the important questions when to buy and when to sell. Free 
upon request. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


—— 1934 1933 
4 WEEKLY TRADE INDICATORS Apr. 14 Apr.7 Apr. 15 
*Crude Oil Production (bblis.)....... 2,449,300 2,337,650 1,934,000 
Electric Power Output (000 K.W.H. 1,642, 1,616,945 1 603 
{Steel (% of capacity)...... 0. 47.4% 
Automobile Production (U. 8. A.).. 91.276 
Commodity Price Index........... 74.0 74.0 
1934 
Apr. 7 Mar. 31 Apr. 8 
§Bank Clearings New York Cit: ,479 $2,686 $2,665 
§Bank Clearings Outside of N. 1,613 1,376 


Total car loadings (number of cars). 7,887 608,443 492,061 
Bituminous Coal Production (tons). 1, O48, 000 1,534,000 793,000 
Financial World Index of Indus- 


*Daily Average. tAs of beginning of following week. {tCram’s 
Report. §000,000 Omitted. {Journal of Commerce. 


4 FEDERAL RESERVE REPORTS MEMBER BANKS 


1934 1933 
(000,000 omitted) Apr. 11 Apr. 4 Apr. 12 
Deposits—New York City 
Deposits—Outside New York City.. 10,467 10,330 8,646 
Loans on Securities—N.Y.C...... > 1,756 1,720 1,535 


Loans on Sec.—Outside N.Y. C... 


° 1,849 

*Investments—New York City. . . 1,170 1,204 
*Investments—Outside N. Cc. ,897 1,892 1,903 
‘otal loans and discounts... .. . 8,310 8,245 
Total commercial loans. . pw ees 4,698 4,668 4,661 
Total net demand deposits. 12,136 11,921 9,964 
Total brokers’ loans... 1,002 955 375 

4 RESERVE SYSTEM 

Federal Reserve System gold ratio. . 68.7% 68.2% 62.5% 
N. Y. Federal Reserve Bank ratio... 66.7% 67.7% 56.8% 
Total Money in Circulation....... ° $5,347 $5,371 $5,860 


*Other than U. S. Govt. Securities. 


4 FOREIGN EXCHANGE 4 COMMODITY PRICES 
1934 1933 1934 1933 
Par Agr.) 17 Apr. 18 17. ‘Apr. 18 
$8.24 England.. $5.1514 $3.52 Copper $0.08 $0.05 
1.69. Can. Doilar.100.25 84.32 Cotton (Ib. 06 
6.63 France..... 6.60% 4.03 Gold (oz. 
8.53 5.18 Lron (ton). ..19.26 14.34 
23.54 Belgium*... 23.42 14.12 Rubber (Ib.).  .1205 F 
40.83 Germany... 39.45 24.00 Silver (0z.)... .45% .28% 
84.40 Japan...... 30.44 21.43 Sugar (ib.)...  .045 .042 
20.25 Brazilt.... 8.75 7.45 \§Wheat (bu.). .78% 62% 


4 WEEKLY CAR LOADINGS 


Freight car loadings indicate current sectional business ny oy 
Loadings from 15th to the 15th generally indicate earnings for the 


current month. 
cn 
arc wee ange 
Eastern District 1934 1933 % . 
Baltimore & Ohio.............008 47,515 37,180 +28 
Chesapeake & Ohio............... 31,190 22,285 +40 
Delaware & Hudson.............. 11,958 10,479 +14 
Delaware, Lackawanna & Western. 5, R +19 
Norfolk & Western.............. 23.816 15,888 +53 
New York, New Haven & Hartford. 22,014 19,475 +13 
New York Central............... 98,498 73,299 +34 
New York, Chicago & St. Louis. ... 13,581 10,181 +33 
Western Maryland.. 9,799 5,882 +67 
Southern District 
Atlantic Coast Line.............. ° 14,361 13,107 +10 
Louisville & Nashville............ 23,165 16,189 +43 
Seaboard Air Line................ 11,983 11,102 + 8 
Southern Ry. System............. 32,806 27,656 +19 
Northwest District 
Chicago & Great Western........ > 4,562 3,833 +19 
Chi., Milw., St. Paul & Pacific ..... 22,552 19,739 +14 
Chicago & North Western........ ° 29,911 24,105 +24 
Northern Pacific........ 10,457 8,584 +22 
Central West District 
Atchison, Topeka & Santa Fe...... 21,891 20,453 + 7 
Chicago, Burlington & uincy..... 21,363 17,201 +24 
Chicago, RockIsland & Pacific . “4 96 15,257 + 5 
Chicago & Eastern Illinois... .. 5,033 87 +30 
Denver & Rio Grande Western..... 3.664 3,011 +22 
Southern Pacific System... .. 24,757 20,989 +18 
‘ 17,056 15,220 +12 
Southwestern District 
Kansas City Southern........... . 3,105 2,533 +23 
Missouri-Kansas-Texas........... 6,523 6,056 + 8 
21,238 17,152 +24 
St. Louis-San Francisco.......... 10,254 9,8 + 4 
St. Louis-Southwestern........... 3,740 3,418 + 9 
7,498 7,560 - 1 


(Compiled from American Railway Association figures) 
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Investment Facts 
Today Indispensable 
to Profitable Investing 


a 


E are now in a period of uncsual investment 

\4 opportunities. It is a time to get rid of doubt- 
ful securities and to replace them with those 

of more promise of substantial betterment. We can be 
of great service to you right now in pointing out out- 


standing security values and in strengthening your invest- 
ment portfolio. 


In each coming issue of THE FINANCIAL WORLD 
you will receive several analyses of attractive securities. 
Each number will give you the cream of the financial, 
business and investment news of the previous week, to- 
gether with painstaking analyses and surveys which will 
enable you to buy securities on the basis of their intrinsic 
worth, 


We are now in a period where shrewd investors are 
taking long term positions on stocks whose earnings 
during the next two years are likely to be quite large 
when contrasted to present comparatively low market 
prices. THE FINANCIAL WORLD can now be of 
maximum value to you in revamping your security hold- 
ings to suit the times. 


* 


Please THE FINANCIAL WORLD, 
Show This 53 Park Place, New York, N. Y. 
Advertisement 
to Some 
Friend 


* 


City 


Subscribe Now to Obtain Free “Profitable Investment Simplified” 


I enclose $10 for a year’s subscription for THE FINANCIAL WORLD together 
with the other regular features of your Threefold Investment Service. 
I wish to have you send me a free copy of your book—‘“Vital Facts About 50 
Leading Stocks” and “10 Stocks For The Next Bull Market.” 


For some months, we have been aiding thousands of 
investors to prepare for further business recovery with all 
that this implies for well selected stocks. 


It is not too late for you to readjust your security hold- 
ings. The important thing is to make your decisions 
upon the basis of essential facts and the sound judgment 
of wholly trustworthy and competent financial advisers. 
Even though you are — to pay much more than 
our nominal sub- 
scription price of $10 
yearly, you cannot 
find anything that 
will prove suitable 
substitutes for THE 
FINANCIAL 
WORLD (weekly), 
our “Independent Appraisals of Listed Stocks” (monthly) 
and the privilege of consulting (by letter) our editors for 
advice on the securities of all industries. 


As an extra inducement to mail your subscription with 
$10 before June ist, we offer you free the book 
“Profitable Investment Simplified.” We shall also send 
each new subscriber reprints of recent important stock 
analyses. This is your opportunity to get more than 
average benefit from our unbiased and authoritative. 
service. Be sure to mail coupon today. 


A.25 


In addition 


THE SCHWBINLER PRESS, N. Y. 
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. You can make 
money in stocks if ‘ 
you know the essen- a 
tial facts andhow to 
interpret them with 
proper understand- 


Will Increase Your 


Investment Success 


. . .« Now is the time 
to start building a 
personal financial 
library in prepara- 
tion for the next bull 
market... 


READY IN MAY! 
Order Now the New 1934 Revised Edition of 


“SUCCESSFUL SPECULATION IN 
COMMON STOCKS” 
By William Law (392 pages)............$3.50 


Fae demand for this book among The Financial World’s readers 

has been so great during the past nine months that the first 
edition has been completely exhausted. The publisher was 
obliged to print a second edition which is now on the press 
and which will be ready early in May. 


The technique of stock speculation is here analyzed and explained. Also 
the essential risks and how those risks ~ gl be reduced to a minimum. 
Amon interesting subjects discussed : “Stop “Chart 
and Re " “Margin Trading.” “Technical Condition of the 
Stock Market. “Influences Affecting Prices,” “A Sound Policy 
of Speculation,” etc. Price $3.50 postpaid. 


ONE SUBSCRIBER BUYS $67.25 WORTH OF 
BOOKS WE HAVE RECOMMENDED 


Mr. J. C. A—————,, a Eureka, California, subscriber 
value of the books we —- and describe on this p: rom week to 
week. On January 30th Mr. A—————— ordered $14. 00 oak of financial 
books through our Book "Department: on February 17th he mailed an 
additional order for $19.25 worth of books; and on April - he sent 
us his check for more books amounting to $34.00—total $67.25. Now 
he asks us to send him a list of leading Bond Yield Books and Prices, also 
samples and prices of charting paper, also samples and prices of ruled 
forms for keeping a personal record of market transactions, dividends, etc. 


We are in pate of an order from an Omaha subscriber, W. E. 

ae & Co, o $33.00 worth of books exclusively on bonds and 
books of bond yield tables. Books contain undreamed of stores of 
information that many investors try to do without, a? they never know 
how much the lack of needed information costs them 


THE BEST BOOKS 


ON STOCK MARKET 


Substitute for Knowledge 


“REALIZING SECURITY PROFITS” 


A Course of 12 Lectures on Stock Market 
Operation 


(Until Now The Price, With Copeutvasion Privilege, 
Has Been $20.00) 


(Author of “Making Money in The Stock Market’) 


This course in stock market operation is here offered for the first time, 
without consultation privilege, at less than one-third of the former price. 
The author, an experienced trader in stocks and formerly special writer 
for “Forbes,"” has developed these talks primarily for the beginner in 
stock market operation. The first three lectures therefore are devoted 
to elementary market facts and principles. Among the outstanding ques- 
tions discussed are the following: 


When should you buy or sell ‘at the market’? Why? What is meant 
by fundamental conditions? Technical conditions? What are barometric 
signals? Can you use them? What are the fundamental signals for an 
upturn? The technical signals? Can you detect the signals of a bear 
What should 
Do you give proper weight to the 
What are the signals of accumulation? Of 


market? What is the infallible signal of a change of trend? 
you look for in analyzing stocks? 
action of the averages? 
distribution? 


“TRADING PROFITS IN LOW-PRICED 
STOCKS” 
By Arthur Rolland (63 pages).... ee 
Author of “Trading Profits Through Charts’’—$1.00 


Mr. Rolland’s purpose in this book is to prove the theory that low-priced 
stocks should return greater profit than similar commitments made in 
higher priced issues. This little book continues among our ten best sellers 
each month. Heavy paper cover. Price $1.00 postpaid. 


INVESTMENT 


“EWatch “Yawning Gaps Between Gross and Books on Bonds Books on Interpreting 
By Laurence H. Sloan (306 pages)....... $2.50 “MORTGAGE SOND BACKET 1.00 Finenciel Stetements 
(Vice President, Standard Statist ) “ANALYSIS OF FINANCIAL STATEMENTS” 
“FORECASTING Bi BUSINESS CONDITIONS” By Praser Brown (231 pages) 4.00 By “Harry Guthmann, (45 
“WOW TO LOSE YOUR cap ate Lactur University) We can 
What Becomes of T PRINCIPLES OF BOND INVESTMENT “HOW TO ANALYZE A BANK STATEMENT” 
By Kelly on Revised and Enlarged Edition From Bankers Magazine (32 
Roger “STATE MUNICIPAL BONDS” “HOW TO. READ A PROFIT & LOSS STATE- 
tistical By Herbert Stockwell, C.P.A. (411 
Badger (915 pages)... 6.00 Ge 
4.00 Tables of Bond Yields (108 6.00 
roputan FINANCIAL DELUSIONS" (List of Bond Yield Books and Prices on 
7 (ese 3.00 Request) Two Dictionaries of Wall Street 
OF INVESTMENT (Explaining Hundreds of Stock Market 
erms 
ORE 2.50 Personal Reco “ENCYCLOPEDIA OF BANKING AND 
PRINCIPLES oF INVESTMENT” for Your NCE” 
~ WL, Dages enn B. Munn (765 pages—Pub. at 
“UNDERSTANDING INVESTMENT Market Transactions, Dividends, Etc. “CROY DICTIONARY OF BUSINESS AND 
Cragg (346 2.00 At prices ranging from $1.75 to $10.00 
Market”) (Sample ruled forms and prices mailed on request) (With Thumb Index, $4.00) 


We Supply Any Book You Want—Send Your Check or Money Order With All Book Orders to:— 
BOOK DEPARTMENT, THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 
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